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Independent Auditor’s Report
To the shareholders of GSP Finance Company (Bangladesh) Limited

Report on the audit of the consolidated and separate financial statements

Opinion

We have audited the consolidated financial statements of GSP Finance Company (Bangladesh) Limited and its
subsidiary {the “Group™) as well as the separate financial statements of GSP Finance Company (Bangladesh)
Limited {the “Company™), which comprise the consolidated and separate balance sheet as at 31 December 2018,
and the consolidated and separate profit and loss account, consolidated and separate statement of changes in equity
and consclidated and separate cash Mow statement for the year then ended, and notes to the consolidated and
separate financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements of the Group and separate financial statements
of the Company give a true and fair view of the consolidated balance sheet of the Group and the separate balance
sheet of the Company as at 31 December 2018, and of its consolidated and separate profit and loss accounts and its
consalidated and separate cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs} as explained in note # 2 and comply with the Financial Institutions Act, 1993, the Rules and
Regulations issued by the Bangladesh Bank, the Companies Act, 1994 and other applicable Laws and Regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the auditor’s responsibilities for the audit of the consolidated and separate
financial statements section of our report. We are independent of the Group and the Company in accordance with the
International Ethics Standards Beard for Accountants’ Code of Ethics for Professional Accountants (IESBA Code),
Bangtadesh Securities and Exchange Commission (BSEC) and Bangladesh Bank, and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code and the Institute of Chartered Accountants of
Bangladesh {{CAB) Bye Laws. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of meost significance in the audit of the
financial statements for 2018, These matters were addressed in the context of the audit of the financial statements,
and in forming the auditor’s opinion thereon, and we do not provide a separate opinion on these matters. For sach
matter below our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the auditor’s responsibilities for the audit of the financial
statemnents section of our report, including in relation to these matters.

Accordingly, vur audit included the performance of procedures designed to respoad to our assessment of the risks of
material misstatements of the financial statements. These results of our audit procedures, inciuding the procedures
performed to address the matters below, provide the basis for our audit opinion on the accompanying financial
statements.
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| Our response to the risk

Measurement of provision for loans and advances

The process for estimating the provision for loans and | We tested the design and operating effectiveness of

advances portfoliv associated with credit risk is

significant and complex.

For the individual analysis, these provisions consider the

| estimates of future business performance and the market

| and advances of BDT 7,875,000,741

value of collaleral provided for credit transactions,

Far the collective analysis, these provisions are
manually processed that deals with  voluminous
datubases, assumptions and  calculations for the
praovision  estimates  of complex design  and

implementation.

At year end 0of 2018 the Group reported total gross loans
(2017: BDT
8.312.452,647) and provision for loans and advances of
BDT 378,358,776 (2017: BDT 334,211,640).

We have focused on the following significant judgments
and estimates which could give rise to material
misstatement or management bias:

¢ Completencss and timing of recognition of loss
gvents in accordance with criteria set out in FID

i circular no 0(8,dated 03 August 2002, FID

circular no. 03, dated 03 May 2006 and FID
circular no.03 dated 29 April 2013;

» For individually assessed provisions, the
measurement of the provision may be
dependent on the wvaluation of collateral,
estimates of exit values and the timing of cash
flows;

e Provision measurement is primarily dependent
upon key assumptions relating to probability of
default, ability to repossess c¢ollateral and
recovery rates;

key controls focusing on the following:

»  Tested the credit appraisal, loan disbursement
procedures, monitoring and  provisioning
process;

» Identification of loss events, including carly
warning and default warning indicators;

¢ Reviewed quarterly classification of loans
(CL);

Our substantive procedures in relation to the
provision for loans and advances portfolio comprised
the following:

s  Reviewed the adequacy of the companies
general and specific provisions;

* Asscssed the methodologies on which the
provision amounts based, recalculated the
provisions and tested the completeness and
accuracy of the underlying information;

+ Finally assessed the appropriateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines.

Eee vote th# 07 and 14 to e financial statements

Measurement of deferred tax

Tn 2018, the Company reports net deferred tax labilities
(L¥rLy amounted to BDT 10,834,357 (2017 BDT
9.981.,636)

Significant judgment is required in relation to deferred
tax assets/liabilities as their recoverability is dependent
on forecasts of future profitability over a number of
vears,

We obtained an understanding, evaluated the design and 1
tested the operational effectiveness of the Group's key
| controls over the recognition and measurement of DTLs
and the assumptions used in estimating the Group’s
future taxable income.

We also assessed the completeness and accuracy of the
data used for the estimations of future taxable income.
We involved tax specialists to assess key assumptions,
controls, recognition and measurement of DTL’s,

Finally assessed the appropriateness and presentation of

disclosures against 1AS 12 [ncome Tax.

ij:g note # 36.2 1o the financial statements
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CHARTERED ACCOUNTANTS

Other information

The other information comprises all of the information in the Annual Report other than the consolidated and
separate financial statements and our auditor’s report thereon. We obtained Director’s report and performance
analysis with the management committee prior to the date of our auditor’s report. We expect to obtain the remaining
reports of the Annual report afier the date of our auditor’s report. Management is responsible for the other
information.

Our opinion on the consclidated and separate financial statements does not cover other information and we do not
express any [orm of assurance conclusion thereon.

It connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowiedge obtained in the audit or otherwise appears to be materially misstated.
I, based on the work we have performed on the other information obtained pricr to the date of the auditor’s report,
we conclude that there is a material misstatement of this other information, we are required to teport that fact. We
have nothing to report in this regard.

Responsibilities of management and those charged with governance for the consolidated and separate
financial statements and internal controls

Management is responsible for the preparation and fair presentation of the consolidated and separate financial
statements of the Group and also separate financial statements of the Company in accordance with [FRSs as
explained in note 2 and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. The Financial
Institutions Act, 1993 and the Bangladesh Bank guidelines require the management to ensure effective internal
audit, internal control and risk management functions of the Company. The management is also required to make a
self assessment on the effectiveness of anti-fraud internal controls and report to Bangladesh Bank on instances of
fraud and forgeries.

In preparing the consolidated and separate financial statements, management is responsible for assessing the
Group's and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the company
or Lo cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the consolidated and separate financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements
as a whole are free from material misstatement, whether due Lo fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 1SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or crror and are considered material if, individualty or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated and separate financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether dug to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate 1o provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
cotlusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

1343444343433 3338333080TTXTT
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-

e  ()btain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management,

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditicns that
may cast significant doubt on the Group’s and the Company’s ability to continue as a going concern. 1f we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated and separate financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Group and the Company 1o
cease Lo continue as a going concern.

e Evaluate the overall presentation, structure and content of the consclidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

«  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an copinion on the financial statements. We are responsible for the
direction, supervision and performance of the Company’s audit. We remain solely responsible for our audit
opinien,

We communicate with those charged with governance, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matlers communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated and separate financial statements of the current period and are therefore
the key audit matlers. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Rules, 1987, the Financial Institutions
Act, 1993 and the rules and regulations issued by Bangladesh Bank, we also report that:

{i) We have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit and made dug verification thereof;

(ii) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of those books;

(i1 The consclidated balance sheet and consolidated profit and loss account together with the annexed notes
dealt with by the report are in agreement with the books of account and returns;

{ivi  The expenditures incurred and payments made were for the purpose of the Company’s business for the
year;

(v)  The financial statements of the Company have been drawn up in conformity with the Financial Institutions
Act, 1993 and in accordance with the accounting rules and regulations which were issued by Bangladesh
Bank to the extent applicable to the Company;
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(vi) adequate provisions have been made for loans, advances, leases, investment and other assets which are, in
our opinion, doubtful of recovery and Bangladesh Bank’s instructions in this regard have been followed
properly;

{(vii)  the financial statements of the Company conform to the prescribed standards set in the accounting
regulations which were issued by Bangladesh Bank after consultation with the professional accounting
bodies of Bangladesh;

(vili} the records and statements which were submitted by the branches have been properly maintained and
recorded in the financial statements;

(x) statement sent to Bangladesh Bank have been checked on sample basis and no inaccuracy has come to our
attention;

(x)  taxes and duties were collected and deposited in the Government treasury by the Company as per
Government instructions found satisfactory based on test checking;

(xi}  nothing has come to our attention that the Company has adopted any unethical means i.e. “Window
dressing” to inflate the profit and mismatch between the maturity of assets and liabilities;

{xii) proper measures have been taken to ¢liminate the irregularities mentioned in the inspection report of
Bangladesh Bank and the instructions which were issued by Bangladesh Bank and other regulatory
authorities have been complied properly as disclosed to us by management;

{xitn) based on our work as mentioned above under the auditor’s responsibility section, the internal control and
the compliance of the Company is satisfactory, and effective measures have been taken to prevent possible
material fraud, forgery and internal policies are being followed appropriately;

{xiv} the Company has complied with relevant laws pertaining to capital, reserve, and net worth, cash and liquid
assets and procedure for sanctioning and disbursing loans/ leases found satisfactory;

(xv}  we have reviewed over 80% of the risk weighted assets of the Group & Company and we have spent
around 920 person hours for the audit of the books and accounts of the Company;

{xvi) the Company has complied with relevant instructions which were issued by Bangladesh Bank relevant to
¢lassification, provisioning and calculation of interest suspense;

(xvii) the Company has complied with the *’First Schedule” of the Financial Institutions Act,1993 in preparing
these financial statements, and

{xviii} all other issues which in our opinion are important for the stakeholders of the Company have been
adequately disclosed in the audit report.

4

VY
Dated, Dhaka Malek Siddiqui Wali
March 21, 2018 Chartered Accountants
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GSP FINANCE COMPANY (BANGLADESH) LIMITED
CONSOLIDATED BALANCE SHEET

AS AT DECEMBER 31, 2018

PROPERTY AND ASSETS
Cash

In hand ({including foreign currencies)
Balance with Bangladesh Bank and its agents bank(s)
lincluding foreign currencies )

Balance with other banks and financial institutions
In Bangladesh
Outside Bangladesh

Money at call and short notice

Investments
Government
Others

Leases lpans and advances
Bills purchased and discounted

Fixed assets including premises, furniture and fixtures

Other Assets
Non-business assets
Total Assets

LIABILITIES AND CAPITAL
Liabilities

Borrowings from banks ,other financial institutions and agents:

Deposits and other accounts
Current deposits

Bills payable

Savings deposits

Term deposits

Bearer certificate of deposit
Other deposits

Other liabilities

Total Liabilities

Capital / Shareholders' Equity
Paid up capital

Statutory reserve

Other reserve
Retained earnings:

Retained earnings balance

Total equity attributable to equity holders of the company
Non-controlling interest

Total liabilities and Shareholders’ equity

Notes

3.1(a)

3.2{a}

12(a)
13{a)

144a)

15.2
17

18{a)

Malek Siddioui Wali
#

Chariered Accounianis

Amount in Taka

2018 [ L 2017
49,978,965 50,331,928
208,051 742,505
40,772,914 49,589,423
364,783,293 204,202 446
364,783,293 204,202,446
548,446,773 349,898 252
548,446,773 349,898 252
7,875,000,741 8,512,452 647

7,875,000,741

8,512,452,647

966,371,853

116,608,621

969,094,458

115,580,379

9,912,190,246 10,201,560,110

2,123,072,837

3,113,838,775

1,845,721,551

4,177,070,229

3,113,838,775

4,177,070,229

1,723,996,530

1,537,985,875

—6.960.908,142

7,560,777 655

1,292,213,780 1,046,326,950
439,187,458 380,451,704
916,689,624 816,689,624
303,191,195 297,314,132
2,951,282,057 2,640,782 410
47 45
9,912,190,246 10,201,560,110




el ddddddddddddddadddltltdltattattitoantmsnnds

OFF-BALANCE SHEET ITEMS :

Contingent liahilities 18.1
Acceptances and endorsements
Letter of guarantee

Irrevocable letter of credit

Bills for ¢collection

Other contingent liabilities

Other commitments 18.2

Documentary credits and short term trade and related transactions
Forward assets purchased and forward deposits placed

Jngdrawn note issuance and revolving underwriting facilities

ungrawn formal standby facilities, credit lines and other commitments

Zinets
Total off-balance sheet items including contingent liabilities
Net Assets Value {(NAV) per share (year 2017: Restated)

Malek Siddiqui Wali
Chartered Accountants

Amount in Taka

2018

[

2017

22.84

20.44

The accompanying netes form an integral part of these financial statements.

Cémpdnl $écreta

Dated, Dhaka
March 21, 2019

Managing Directar & CEQ

Signed as per our annexed report of even date

L

alek Siddiqui Wali
Chartered Accountants




GSP FINANCE COMPANY (BANGLADESH) LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED DECEMBER 31, 2018

Amounts in Taka
2018 [ 1 2017
Notes

interest income from leases loans and advances 20{a} 1,018,644,311 1,030,187 982
Interest expenses on borrowings, deposits,ete 21{a} (422,564,307) (379,714,179)
Net interest income 596,080,004 650,472,801
Investment income 22(a) 24,108,131 43,031,721
Commission , exchange and brokerage 23(a) 8,361,342 10,686,372
Other operating income 24(a) 93,716,530 50,974,248
Total operating income 722,267,007 755,166,144
Salary and allowances 25{a) 46,942,346 44,380,127
Rent, taxes,insurance, electricity etc. 26(a) 1,487,144 1,463,505
Legal expenses 27(a) 182,000 177,000
Postage stamp, telecommunication, etc. 28(a) 554,921 523,138
Siationery,printing,advertisements.etc. 28(a) 1,647,772 1,849,427
“tanaging Director's salary and allowances 3D(a) 11,986,111 5,648,035
Traciors' fees HMia) 1,176,000 1,167,000
Audit fees 32{a) 218,500 218,500
Charges on loan losses - -
Degpreciation and repairs of company's assets 33a) 5680612 6,998,117
Tiher operating expenses 34{a} 10,877,473 11,453,842
Total operating expenses 50,752,878 73,878,708
Profit before provision 641,514,129 681,287,436
Provision for leases, loansg and advances & investments 35(a) 143,350,338 143,860,701
Cther provision - -
Total provision 143,350,336 143,860,701
Total profit hefore income tax 498,163,793 537,426,735
Provision for income tax 36(a) 187,664,144 215,273,747
Net profit after income tax 310,499 649 322,152,988
Attributable to
Shareholders of the company 310,499,647 322,152,986
Non-controlling interest 2 2
Retained earings brought forward from previous year 297 314,132 266,772,843
Appropriations:
Statutory reserve 16 h§,735,754 61,419,870
Dividend paid from Retained earnings for the year 2017 245,886,830 230,191,929

304,622,585 291,611,799
Retained earnings carried to the balance sheet 18{a} 303,191,195 297,314,132
Earnings per share (year 2017: Restated} 38{a} 2.40 2.49
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The accompanying notes farm an integral part of these financial statements

Managing Director & CEQ

Signed as per our annexed report of even date

4
..@?giddiqui Wali

Chartered Accountants

Dated, Dhaka
March 21, 2019
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CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 21, 2018

GSP FINANCE COMPANY (BANGLADESH ) LIMITED

Cash flows from operating activities:
Interest receipt in cash

Interest payment

Dividend receipts

Cormmission, Exchange and brokerage
Recoveries of loan previously written-off
Income taxes paid

Receipts from other operating activities
Payments for other operating activities

Cash generated from operating actlvitles before
changes in operating assets and liabilities

Increase / decrease in operating assets and liabilities
Statutory deposit

Trading securities

Leases, loans and advances

Other aszets

Deposit and other accounts

Other liabilities on account of customers

Trading liabilities

Other ligkilities

Net cash flow { used by operating activities

Cash flows from investing activities:
Proceeds from sale of securities

Payments for purchases of securities
Purchase of fixed assets

Proceeds from sale of fixed assels

Fayment against lease gbligation

Net cash used by investing activities

Cash flows from financing activities:
Receipts of borrowings from banks, ather financial
institutions and agents

Repayment of borrowings from banks, other financial
institutions and agents

Receipts against issue of share capital

Dividend paid in cash

Net cash flow by financing activities

Net increase / (decrease) in cash and cash equivalents

Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at the end of the year

© Siddioui Wali
coouUnNiants
Amount in Taka
2018 [ ] 2017
1,009,432,503 1,011,010,888
(406,204,585} {365,762,304)
9,786,619 7,657,236
8,361,342 10,686,372
{25,698,340) (8,279,919}
105,604,042 80,169,021
(74,887 966) (66.662,091)

626,393,615

668,819,203

837,451,807

(1,983,907,265}

34,374,309 10,743,611
{1,063,231,454) 487,771,828
(161,582,047) 54,127,163
(552,987 195) (1,431,264,664)
73,406,419 (762,445,461)
24,740,551 86.886.800
(223,289,072) (188,779,163)
(3.416,300) (641,736)
2,435,000 ,

(199.529,821)

{102,534,099})

971,485,345

(694,134,059)

1,776,511,329
(866,696,369)

(230,191,929)

277,351,286

679,623,031
151,227,884 (185,356,529)
254,534,374 439,890,903
405,762,258 254,534,374
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Dated, Dhaka
March 21, 2018

i

Cash and cash equivalents at the end of the year
cash in hand {including foreign currencies)

Balarce with Bangladesh Bank and its agent bank(s})
{including foreign currencies)

Balance with banks and other financial institutions
Money at call and short notice

Net Operating Gash Flow per share {year 2017: Restated)

Camp ecret ' ec{ol

10

Malek Siddiqui Wali
Chartered Accountants

Amount in Taka

2018 2017
206,051 742,505
40,772,914 49,589,423
364,783,293 204,202,446
405,762,258 254,534,374
0.57 {5.90)

Managing Director & CEQ

Signed as per our annexed report of even date

néqstddiqui Wali

Chartered Accountants
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GSP FINANCE COMPANY (BANGLADESH) LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2012

Malek Siddigqui Wali

Chartered Accountants

‘ Attributable to equity holders of the compan Nan- )

| Particulars Paid up capital Capital Statutory Retained Total (Tk,) cr:::;il;:g Tota{!riiuny

(Tk.) Reserve (Tk.)| Reserve (Tk.) | Earnings (Tk.} ) (Tic}

| Balance as at January 01, 2017 1,046,326,950 | 916,689,624 | 319,031,834 266,772,943 2,548,821,351 23 | 2,548,821,374
Issue of share Capital i -
Nel prafit after tax for the year 2017 322,152,988 322,152,958 2 322,152 990
Transferred to statutory reserve - - 61,419,870 (61,419,870} - - -
izsue of share Capital 20 20
Transferred to provision for Tax - - - -
Cash dividend paid {2016} - - {230,191,829) {230,191,929) - {230,191,929)
Revaluation of properties - - - - -
Balance as at 315t December 2017 1,046,326,950 | 916,689,624 | 380,451,704 297,314,132 2,640,782,410 45 | 2,640,782,455
Changes in accounting policy - - - = - - Z
Restated balance 1,046,326,950 | 916,680,624 | 380,451,704 297,314,132 2,640,782.410 45 | 2,640,752,455
Surplus/deficit an account of -
revaluation of praperties - - - - -

Surplussideficit on account of - - - - -
revaluation of investment - - - - - - -

|Issue of share Capital = 5 - " = " &
Dividend paid {2017} 245,886,830 - - {245,885,830) - # ‘
Wet profit after tax for the year - - 310,499,647 310,403 647 2 310,499,649
Transterred to statutory reserve - - 58,735,754 (58,735,754} - = "

[ Balance as at 31st December 2018 1,202,213,730 | 916,689,624 | 439,187,458 303,191,195 2,951,282,057 47 | 2,951,282,104

The accompanying notes form an integral part of these financial statements.

om ecret

Dated, Dhaka
March 21, 2019

11

Managing Direetor & CEOQ

Signed as per our annexed report of even date

y24

alek Siddiqui Wali

Chartered Accountanls
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Mazlek Siddigui Wali

Chartered Accouniznis

GSP FINANCE COMPANY (BANGLADESH) LIMITED
BALANCE SHEET
AS AT DECEMBER 31, 2018

$39009999933333333333338 83T T a0l

Amount in Taka
Notes 2018 [ 1 2017

SROPERTY AND ASSETS

Casn 3 40,949,690 50,329,086
= n=ng (ing'uding foreign currencies) 176,776 739,663
SzEtE W _:n BangladeshlBank and its agents bank(s) 40,772,914 49,580,423

Toozog foteign currencies )

Szlance with other banks and financial institutions 4 363,244,486 201,309,479
= Sangiadesh 363,244,486 201,309,479
J.isize Bangladesh = .
Money at call and short notice 5 - -
nvestments 6 507.040,024 309,186,018
Zovemment z 5
mners 507,040,024 309,186,018

7,354,005,374 8,070,564, 486

.s236% . loans and advances 7.1 7,354,005,374 8,070,564 488
= s ourchased and discounted 8 " -
Fixed assets including premises, furniture and fixtures 9 960,552,071 965,286,368
Other Assets 10 365,550,895 364,812,748
Non-business assets " & -
Total Assets 9.591,342,540 9,061,488.185
LIABILITIES AND CAPITAL
Liabilities
Sorrowings from banks ,other financial institutions and agents: 12 2,123,072,837 1,845,721,551
Deposits and other accounts 13 3,113,838,775 4,177,070,229
Current deposits = =
8ills payable 3 -
Savings deposits . -
Term deposits 3,113.838,775 4,177,070,229
Bearer certificate of deposil 2 =
Other deposits - -
Other liabilities 14 1,469,106,049 1,347,050,298
Total Liabilities 6,706,017 ,661 7,369,842,078
Capital / Shareholders’ Equity 2,885,324,879 2,591,646,107
Faid up capital 15.2 1,292,213,780 1,048,326,850
Statutory reserve 16 439,187,458 380,451,704
Cther reserve 17 916,689,624 916,689,624
Retained earnings:
Retained earnings balance 18 237,234 017 248,177,829

Total liabilities and Shareholders® equity

___ 9,591,342,540

9,961,488,185
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Malek Siddiqui Wali
Chartered Accountants

Amount in Taka

2018 [ 2017

OFF-BALANCE SHEET ITEMS :

Contingent liabilities 18.1 - E
Lzcaplances and endorsements = =
Lener of guarantes x <
rrevocadle letter of credit " o
Sills for collection - -
i contingent liabilities 2 -
Other commitments 18.2 ¥ =
Tiasumentary credits and short term trade and related transactions - -
Someeard assets purchased and forward deposits placed - -
Jrzrzwn note issuance and revolving underwriting facitities - -
J=zezwr izrmal standby facilities, credit lines and other commitments - C
Total off-balance sheet items including contingent liabilities - =
net assets value (NAV) per share { 2017 restated) 22.33 20.06

The accompanying notes form an integral part of these financial statements.

N

Managing Director & CEO

Signed as per our annexed report of even date

y

/

Dated, Dhaka _Mﬂglf Siddiqui Wali

March 21, 2019 Chartered Accountants
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GSP FINANCE COMPANY (BANGLADESH) LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED DECEMBER 31,2018

Amounts in Taka
2018 | R [ 2017
Notes
nerestincome from leases,loans and advances 20 937,579,061 954,800,808
migrest expenses on borrowings, depasits,etc 21 (422,564,307) (379,714,179)
Net interest income 515,014,754 575,095,629
TeSsiment income 22 17,544,059 32,871,198
comssion |, exchange and brokerage 23 - =
Jinar agerating income 24 92,333,270 50,889,602
Total operating income 624,892,083 658,856,427
= allowanceas 25 40,819,656 38,325,934
R asurance.electricity ete. 26 1,487,144 1,463,505
L. DENSes 27 182,000 177,000
P ‘smp.telecommunication,ete. 28 548,261 521,840
= v.onnting,advertisements, ete. 29 1,608,839 1,773,994
2 Cirector's salary and allowances 30 6,504,662 5,648,055

D fegs K| 824,000 984,000
2 32 195,500 195,500
» on ican losses - -
3 Ziaton and repairg of company's assets 33 4,883,806 6,086,998
“7hEr operating expenses 34 9,807,429 10,383,844
Total operating expenses 66,962,296 65,560,469
Profit before provision 557,929,787 593,295,959
Srovision for leases loans and advances & investments 35 86,679,399 79,955,049
Sther pravision . -
Total provision 86,679,399 79,955,049
Total profit before income tax 471,250,389 513,340,910
Provision for income tax 38 177 571,617 206,241,562
Net profit after income tax 203,678,772 307,099,348
Retained garnings brought forward from previous year 248,177,829 232,690,280

541,856,602 539,789,628
Appropriations:
Slatutory reserve 16 58,735,754 61,419,870
Dividend paid frem Retained eamings for the year 2017 245,886,830 230,191,929

304,622,585 291,611,799
Retained earnings carried to the balance sheet 18 237,234,017 248,177 829
Earning per share (EPS) ( 2017 restated) 38 2.27 2.38

The accompanying notes form an integral part of these financial statements

%
mp ecreta Managing Direclor & CEQ
-4
— Signed as per our annexed report of even date
T
Dated,Dhaka Q'/ »ﬁ)éddiqui Wali
March 21, 2019 Chartered Accountants
14




GSP FINANCE COMPANY (BANGLADESH )} LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED CECEMBER 31, 2018

633300000&3030000000000'&&&36&66&%6“3000000000“!

Amount in Taka

2018 [ 2017
Cash flows from operating activities:
Interest receipt in cash 929,654,774 948,159,521
Interest payment (406,204,585) (365,762,304)
Dividend receipts 8,845,917 7,394,064
Recoveries of loan previously written-off - &
Income taxes paid (25,396,719) (8,189,351)
Receipts from other aperating activities 100,381,413 70,708,429
Payments for other operating activities (61,917,190) {69,277,971)
Cash generated from operating activities before
changes in operating assets and liabllitles 545,363,610 593,032,388
Increase / decrease in operating assets and liabilities
Statutory deposit - =
Trading securities - -
Leases, loans and advances 716,559,113 {1,932,941,499)
Other assets 32,582,859 {2,428,095)
Deposit and other accounts {1,063,231,454) 487,771,828
Other liabilities on account of customers 2 =
Trading liabilities - -
Other liabilities (158,750,4B7) 52,525,682

{472,839.869) (1.395,072,084)
Net cash flow / used by operating activities 72,523,641 {802,035,696)
Cash flows from investing activities:
Proceeds from sale of securities 20,669,784 47,512,312
Payments for purchases of securities (218,523,790) (110,841,705)
Purchase of fixed assets (115,310) (622,496)
Proceeds from sale of fixed assets 650,000 -
Payment against lease obligation - -
Net cash used by investing activities (197,319,316} {63,951,880)

Cash flows from financing activities:

Receipts of borrowings from banks, other financial

institutions and agents 971,485,345 1,776,511,329
Repayment of borrowings from banks, cther financial

institutions and agents (694,134,059) (866,696,369)
Dividend paid in cash - (230,191,929)
Net cash flow by finanging activities 277,351,286 679,623,031
Net increase / (decrease) in cash and cash equivalents 152,555,611 (186,368,554)
Effects of exchange rate changes on cash and cash aquivalents - -
Cash and cash equivalents at beginning of the yvear 251,638,565 438,007,119
Cash and cash equivalents at the end of the year 404,194,176 251,638,565
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Cash and cash equivalents at the end of the year
cash in hand {including foreign currencies)

Balance with Bangladesh Bank and its agent bank(s)
(including foreign currencies)

Balance with banks and other financial institutions
Money at call and short notice

Net Operating Cash Flow per share (2017 restated)

Dated, Dhaka
March 21, 2019

Malek Siddiqui W ali
Chartered Accountants

Amount in Taka
2018 | 2017
176,776 739,663
40,772,914 49,589 423
363,244,486 201,309,479
404,194,176 251,638,565
0.56 {6.21}
Managing Director & CEQ

Signed as per our annexed report of even date

Mﬂfé{gi/ddiqui Wali

Chartered Accountants
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Malek Siddiqui Wali
Chartered Accountants

GSP FINANCE COMPANY (BANGLADESH) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2018

- Paid up capital Capital Statutory |Retained Earnlngs
Particulars Total (Tk.}
(Tk.) Reserve(Tk) | Reserve(Tic) Tk} (
Bslance as at January 01, 2017 1,046,326,950 [ 916,689,624 | 319,031,834 232,690,280 | 2,514,738,688
Suaplusl it on account of

513,340,910 513,340,910

- 61,419,870 (61,418,870) -
(206,241,562)| (206,241.562)
- - - {230,191,929) (230,191,929}
1,046,326,950 916,689,624 | 380,451,704 248,177,829 | 2,591,646,107
1,046,326,950 916,689,624 | 380,451,704 248,177,829 | 2.591,646,107

245,886,830 - - (245,888,830} -
; iax for the year - - 293,678,772 293,678,772

Transfarred (o statutory reserve - 58,735,754 (58,735,754) -
Balance as at 31st December 2018 1,292,213,780 916,689,624 | 439,187,458 237,234,017 | 2,885,324, 879

The accompanying notes form an integral part of these financial statements.

\
Compa creta ' D r < Managing Director & CEO
-
/ Signed as per cur annexed report of even date
¥ 4
Dated, Dhaka Jﬁs‘ﬁidiquiwmi

tarch 21, 2019

17

Chartered Accountants




GSP FINANCE COMPANY (BANGLADESH]) LIMITED
LIQUIDITY STATEMENT

{Analysis of maturity of assets and liabilities}
FOR THE YEAR ENDED DECEMBER 31, 2018

DUDDDOOLELIDBO0DDO000802000000000000000003DDRRRE

Colvbhbebecl Ao lan

Particulars Up to 1 month 1-3 months 3-12 months 1-5 years Above § years Total
Taka Taka Taka Taka Taka Taka
Assets :
Cash in hand 176,776 - - - - 176,776
Balance with Bangladesh Bank and its agents 40,772,914 - - - - 40,772,914
Balance with banks and other financial institutions 59,423 861 9,095,625 294,725,000 - - 363 244 486
Money at call and short notice - - - - - -
lnvestments 400,787 636 - 102,682,938 - 2,569,450 507,040,024
Leases,loans and advances 447 262 256 1,062,083,331 806,851,750 5,037,808,037 - 7.,354,006,374
Fixed assets including premises, furniture and fixtures - - 7,926,286 5,274,918 947,350,866 960,552,071
Other assets - - £9,986,004 45,564,931 249,939,960 365,550,885
Non-business assets - - - - - -
Total assets {A) 948,423,443 1,071.178,956 1,283,171,878 5,088,647,887 1,199.920.276 9,591,342 540
Liabilities :
Borrowings from banks, other financial institutions and agents 383,603,342 93,301,518 150,000,000 1,4986,167,977 - 2,123,072,837
Deposits and other accounts 546,213,096 947,898,298 661,603,711 770,404,967 187,718,703 3.113.838.775
Provision and other liabilities - - - 1,469,106.049 - 1,469 106,049
Total liabilities (B} 929,816,438 1.041,199,818 811,603,711  3,735,678,993 187,718,703 6,706,017 661
Net liquidity gap (A - B) 18,607,005 20,979,140 471,568,267 1,352,968,883 1,012,201,573 2,885,324 879
R
Cgmpa etary 'S rectfr & Managing Gtor & CEO
/

Dated, Dhaka
March 21, 2019

18

Signed as per our annexed report of even date

/) ,Z
mdiqui Wali

7

Chartered Accountants
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GSP FINANCE COMPANY (BANGLADESH) LIMITED
NOTES TO THE CONSOLIDATED AND THE SEPARATE FINANCIAL STATEMENTS
FCR THE YEAR ENDED DECEMBER 31, 2018

CORPORATE INFORMATION:
Legal Status

GSP Finance Company (Bangladesh) Limited is a Financial Institution (F1) incorporated in Bangladesh on October 29,
1995 as a Public Limited Company under the Companies Act, 1984. The Company offers lease finance of all types of
plant, machinery, equipment and vehicles both for industrial and commercial use. The Company received its certificate of
commencement of business on January 14, 1996 and its license on March 04, 1896 as required under Section 413 of
the Financial Institutions Act, 1993, The Company went inta caommercial operation on April 17, 1996. The Company was
listed with Chittagong and Dhaka Stock Exchanges on March 14, 2012 and March 28, 2012 respectively.

The registered office of the Company is situated at 1, Paribagh, Mymensingh Road, Dhaka-1000.

The Gompany also got a separate license from Bangladesh Securities and Exchange Commission on August 24,1989
for working as a Merchant Bank. But pursuant to the requirement of Bangladesh Securities and Exchange Commission,
GSP Finance Company {Bangladesh) Limited formed a subsidiary in the name of "GSF Investments Limited" with a view
to separate its existing Merchant Banking operation which was approved by Bangladesh Securities and Exchange
Commission vide their letter no. SEC/Reg /MB/SUB-16/2011/113 dated August 14, 2014. GSP Investments Limited is
duty incorporated with the Registrar of Joint Stock Companies and Firms {RJSC) as a private limited company with
authorised and paid up capital are Tk. 50 crore and Tk.25 crore respectively.

The principal activities of GSP Investments Limited are:

kssue Management

Underwriting

Portfolo Management

Corporate Advisory Services

Securities Trading Services

Margin Loan

Nature of Business

The Company carries out the following types of business:

Lease Financing

Tem Finance

Acceptance of Term Deposits

Working Capital Finance

Bridge/Equity Finance

SME Finance

Syndication Finance

Money Market Operation

SIGNIFICANT ACCOUNTING POLICIES :

Basis of Accounting

These Financial Statements have been prepared under historical cost convention following accrual basis of accounting
and in compliance with the requirements of Companies Act 1994, Bangladesh Accounting Standards {BASSs),
Bangladesh Financial Reporting Standards (BFRSs) and Finangial Institution Act 1993,

Basis of consolidation of operation of subsidlary

The Financial Statements of the Company and its subsidiary have been consolidated in accordance with Bangladesh
Accounting Standards 27 " Consalidated and Separate Financial Statements”. The consclidation of the financial
statement has been made after eliminating all material tnter Company balances. income and expenses afising from inter
Company transactions.

Statement of compliance

The consolidated financial statements and separate financial statements of the Company have been prepared on a going
concern basis following accrual basis of accounting except for cash flow statement and investment in marketable
securities which are stated at market value in accordance with International Accounting Standards (IASs) and
International Financial Reporting Standards (IFRSs) as adopted in Bangladesh by the Institute of Chartered Accountants
of Bangladesh as Bangladesh Accounting Standards (BASs) and Bangladesh Financial Reperting Standards (BFRSs),
except the circumstances where local regulations differ, and the Companies Act, 1994, the Financial institutions Act,
1993, Securities and Exchange Rules 1987, the Listing Regulations of Dhaka & Chittagang Stock Exchanges and other
applicable laws and regulations. The presentation of the financial statements has been made as per the requirements of
DFIM Circular No: 11, dated December 23, 2009 issued by the Depariment of Financial Institutions and Markets (DFIM)
of Bangladesh Bank. The activities and accounting heads mentioned in the prescribed form, which are not applicable for
the financial institutions, have been kept blank in the financial statements

19
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2.2

2.3
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2.6

2.7

2.8

2.8.1

2.8.2

Components of the financial staterments

The financial statements comprise of {As per DFIM Circular No. 11, Dated 23 December 2009);

a} Consolidated and Separate Balance Sheet as at 31 December 2018;

b} Consoiidated and Separate Profit and Loss Account for the year ended 31 December 2018;

¢} Consolidated and Separate Statement of Cash Flows for the year ended 31 December 2018;

d) Consclidated and Separate Statement of Changes in Equity for the year ended 31 December 2018;
e) Liquidity Statement of the Company for the year ended 31 December 2018 and

f) Notes to the Consolidated and Separate Financial Statements for the year ended 31 December 2018.

Directors' responsibility statement
The Board of Directors' takes the responsibility for the preparation and presentation of these financial statements,

Use of estimates and judgments

The preparation of financial statements in conformity with International Accounting Standards (lASs) and International
Financial Reporting Standards {IFRSs) requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenue and expenses. It also requires disclosures of contingent assets and
liabilities at the date of the financial statemants.

The most critical estimates and judgments are applied to the following:
* Provision for impairment of loans, leases and investments

* Gratuity

* Useful life of depreciable assets

The estimates and associated assumptions are based on historicai experience and various other factors that are
believed to be reasonable under the circumstances, the result of which form the basis of making the judgments about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

However, the estimates and underlying assumptions are reviewed on an ongoing basis and the revision is recognised in
the period i which the estimates are revised. In accordance with the guidelines as prescribed by 1AS 37 "Provisions,
Contingent Liabilities and Contingent Assets”, provisions are recagnized in the following situations:

Provisions

Provisions are liabilities that are uncertain in timing or amount. Provisions are recongnized when the Group has a

present legal or constructive obligation as a result of past events; it is more likely than not that an outflow of resources
will be required to settle the obligation; and the amount has been reliably estimated.

Separate Books of Accounts

The company maintains separate office and books of accounts for its subsidiary as required under the reguiations of
Bangladesh Securities and Exchange Commission.

Investment in securities

Investment in marketable ordinary shares has been shown at cost or market price, whichever is lower, on an aggregate
portfalio basis. Investment in non-marketable shares has been valued at cost or intrinsic value whichever is lower.

Full provision for diminution in value of shares as on closing of the year on an aggregate porifolio basis is made in the
financial statements as required by Bangladesh Bank DFIM circular No. 02 dated January 31, 2012,

Borrowing Costs

Boirowing costs are recognized as expenses in the period in which those are incurred in accordance with benchmark
treatment of BAS 23,

Revenue Recognition

As per BAS 18, revenue is recognized when it is expected that the economic benefits associated with the transaction will
flow to Company and the amount of revenue and the cost incurred or to be incurred in respect of the transaction can be
measured reliably,

Lease Financing

Interest is recognized as and when # is accrued. Lease interest outstanding over 2 months are recognized as interest
suspense and not as revenue. Fee based income and delinquent charges from lease operations are accounted for on
cash basis.

Interest on Direct Finance
Interest on term finance is recognized when interest is accrued. Na interest on loan is accounted for as revenue where
any portion of capital or interest is in arrear for more than 2 months. Fee based income and delinguent charges from loan
operations are accounted for on cash basis.

20
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Accounting for Leases

Books of accounts for leasing aperation has been prepared following the criteria of Bangladesh Accounting Standard 17
{BAS 17) under Financing Method since assets leased out to customers under lease agreements transfer substantially
all the risks and rewards associated with the ownership of the assets, other than legal title, to customers and all leases
are full payout leases.

In accordance with BAS 17 the aggregate lease raceivables including the unguaranteed residual value throughout the
primary lease term are recorded as gross receivable while the excess of gross receivable over acquisition cost including
the interest during period of acquiring lease assets constitutes the unearned lease income.

The unearned income is recognized as revenue over the lease period generating a constant rate of retum over lease
period.

Accounting for Direct Finance

Direct finance consisting of short term & long term finance are maintained based on the accrual method of accounting.
Outstanding amount of long term loans has been shown In the balance sheet as assets under the head of Direct
finance. Interest eamings are recognized as operational revenue,

Property and equipment

i} Recagnition and measuremeant

ltems of fixed assets are measured at cost less accumulated depreciation and any accumulated impairment losses.
The cost of an asset comprises its purchase price and any directly attributable costs of bringing the assets to its working
condition for its intended use as per Bangladesh Accounting Standard (BAS) 16: *Property, Plant and Equipment”.

ii) Subseaquent expenditure on fixed assets
Bubsequent expenditure is capitalized only when it increases the future sconomic benefit from the assets and that
cost can be measured raliably. All other expenditures are reccgnized as an expense as and when they are incurred,

Depreciation
Fixed Assets for Company's own use are depreciated at different ranges frorm 10% to 20% applying straight line method
throughout the estimated span of useful life ranging from five to ten years, Rate of depreciation is as follows:

Type of Assets Rate
Land & Land Development 0%
Office Building 10%
Fumiture & Fixtures 10%
Telephone System 20%
Motaor Vehicles 20%
Electrical Goods & Installation 20%
Office Equipment 20%
Generator & Instailation 20%
House Property 10%

Provislons for Doubtful loss on Leases and Direct Finance

Provisions for classified and unclassified leases and direct finance receivables have been made as per guidelings of
Bangladesh Bank through FID circular no. 08 of 2002 , FID circular no.03 ,May 03 of 2006 and other directives as
applicable as follows:

1162 Unctassified (SME) 0.25%

1i02 Unciassified 1%

315 SMA 5%

Gto 11 Sub-standard 20%

12t 17 Doubtful 50%

18 and over Bad of Loss 100%
21
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2.14.1.2

2.14.2
21421

215
2151

z.15.2

216

217

218
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2.20

2.21

2.22

Employees Benefits Scheme
Defined Contribution Plan

Provident fund

The Company operates a contributory provident fund for its permanent employees. This is a funded one and duly
approved by NBR. Provident fund is administered by a Board of Trustees and is funded by contributions equally from the
employees and from the company at a predetermined rate. The fund is handied & invested separately by the Board of
Trustees.

Other long term banefits

The Company operates a group term life insurance scheme for all of its permanent employees. It maintains a health
insurance for hospitalisation of all of its permanent employees, which include their spouses.

Defined benefit Plan
Gratuity

The Company operates an unfunded gratuity scheme. Employees are entitled to gratuity benefit after completion of
minimum ten years continuous and uninterrupted service in the company. The gratuity payment is calculated on the
basis of Actuarial Report. The proposal for funding (acilities of the gratuity fund is under consideration of NBR.

Corporate Tax

Current Tax

Provision for Taxation for the Company has been sufficiently kept and the company has sufficient fund to meet taxation
liabilities arising out of tax refunds of previous years.

Defarred Tax

Tha Company has conducted an exercise to find out deferred tax asset/{liability) based on temporary differences arising
from the carrying amount of an asset or {liability} in the balance sheet and its tax base . Accordingly deferred tax is
recognized as per BAS-12.

Trade Recelvables

Trade receivables at the balance sheet date are stated at amounts which are considered realizable.

Payable and Accruals

Liabilities are recognized for the amounts to be paid in future for goods and services received.

Provislons

A, provision is recognized in the Balance Sheet when the Company has a legal or constructive obligation as a result of a
past event, it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

Statutory reserves

As per Financial Institutions Regulation 1994, every Non Banking Financial Institution {NBFI} is required
to transfer at least 20% of its current year's profit to the fund until sueh reserve fund equals to its paid up
share capital and share premium (if any). In conformity with the above requirement, GSPB ftransfers 20%
of net profit {o statutory reserve befare declaration of dividend.

General

Comparative information

Comparative information has been disclosed in respect of the year 2017 for all numerical information in the Financial
Statements and alse the narrative and descriptive information where it is relevant for understanding of the current year's
Financial Statements,

Previous year figures have been rearranged wherever considered necessary to conform to cusrent year's presentation.
Renewal of FDR and Interest thereon

FDR if not encashed on due date, is considered automatically renewed with interest eamed upto maturity date and due
at the equivalent current rate of interest,

Rounding off
Monetary figures in the financial statements have been rounded off to the nearest Taka.

22
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2.23

2,24

2.25

in addition to compliance with local regulatory reguirements, in preparing the Consolidated Financial Statements and

Separate Financial Statements, GSPB applied following 1ASs and IFRSs:

Name of the |AS IAS No. Status
Prasentation of Financial Statements 1 Applied
Inventories 2 NAA
Statements of Cash Flow 7 Applied
Accounting Policies, Changes in Accounting Estimates and Errors 8 Applied
Evenis afier the Repariing Pericd 10 Applied
Income Taxes 12 Applied
Property, Plant and Equipment 16 Applied
Leases 17 Applied
Employee Benghis 19 Applied
Accounting for Government Grants and Disclosure of Governmant Assistance 20 NiA
The Effects of Changes in Foreign Exchange Rales 21 Applied
Borrowing Costs 23 Applied
Relaied Party Disclosures 24 Applied
Accounting ang Reporting by Retirement Benefit Plans 26 NIA
Separaig rinanciai Statemenis 27 Applied
Inve Lin Asscoiates and Joint Ventures 28 MiA
F r: Hyperinfiationary Economics 29 NZA,
nt 1 Veniures 31 NiA
Ea 33 Applied
"""" porting 34 Applied
Azsals 36 _Applied
ns, Contingent Liabilities and Contingent Assets 37 Applied
n 3B Applied
n A0 N/A
Agriculture 41 N/A
Name of the IFRS IFRS No. Status
Ehare Based payment 2 M/A
Susiness combination 3 N/A
Insurance Contracts 4 N/A
Non-current assets held for sale and discontinued operation 5 NIA
Exploration for and Evaluation of Mineral Resources o] N/A
Finangiai instruments: Disclosures 7 Applied
Operating Segments 8 Applied
Financial Instruments 9 Applied
Consociidated Financial Statements 10 Applied
Joint Arrangement 11 N/A
Disclosure of Interest in Other Entities 12 MN/A
Fair Value Measurement 13 Applied
Revenue from Contracts with customers 15 Applied

MN/A= Not Applicable

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at bank, term deposits and investment ip call loan that are
readily convertible to a known amount of cash (with less than three months maturity) and that are subject to an

insignificant risk of change n value.

Earnings Per Share (EPS)

The Company calculates earnings per share in accordance with International Accounting Standards (IAS) 33: "Eamings
Per Share” which has been shown in the face of the Profit and Loss Account and the computation is stated in note 38.
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3.00

3.1

3.1(a)

3.2

€
ha

4(a)

w

CASH
Cash in hand

In locat currency
In foreign currency

Cash in hand {consolidated}

(&P Finance Company {Bangladesh) Limited
GSP Investments Limited

Balance with Bangladesh Bank and its agents Bank(s)

Ir lzcal currency
Ir forzign currency

Zazn Raserve Requirement (CRR) and Statutory Liguidity Reserve (SLR)

< calzz 10 November 2004 and 31 May 2001 respectively.

Acival Reserve maintained  {note- 3.2 )
Surpius ¢ (deficit)

51 Statutory Liguidity Reserve

Requirecd Reserve
Actual Reserve maintained {note-3.1, 3.2 and 4}
Surplus f (deficit)

Balance with banks and other financial institutions
In Bangladash

Current accounts (note-4.1)

Short term deposit accounts (note-4.2)

Savings accounts (note-4,3)
Fixed deposit accounts {note-4.43

Cutside Bangladesh

The company does not maintain any account outside of Bangladesh
Balance with banks and other financial instititions {(consolidated)

GSP Finance Company (Bangladesh) Limited
GSP Investments Limited

24

Amount in Taka

~v= Reqguirement @ 2.5% and Statutory Liguidity Reserve @ 5%
calculated and maintained in accordance with FID Circular # 02

2018 || 2017
176,776 730,663
176,776 739,663
176,776 739,663

29,275 2,842
206,051 742,508
40,772,914 49,589,423

40,772,914 49,588,423

40,772,914 48,580,423

40,772,914 49,589,423

30,280,121 43,889,474

40,772,914 49,589,423
10,492,793 5,599,945
146,428,574 128,646,053
404,194,175 251,638,565
257,765,601 122,982,512
59,423,861 1,309,479
303,820,625 120,000,000
363,244,486 201,309,479
363,244,486 201,308,479
1,538,807 2,892,967
364,783,293 204,202,446
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Malek Sid

Chariered Accounianis

Amount in Taka

2018 | ] 2017
4.1 Current account
4.2 Short term deposit account
BASIC Bank Ltd. 26,166,750 57,060,638
Commercial Bank of Ceylon Plc o07.722 693,443
Dutch Bangla Bank Ltd. 66,070 47 812
Mutual Trust Bank Lid. 31.066,999 22,965,231
Modhumati Bank Ltd 8.609 .
NCGC Bank 6689 12,858
Prime Bank Lid. 142,862 189,012
Shahjalal Istami Bank Ltd 149,405 142,191
Southeast Bank Ltd. 73,375 98,588
Standard Bank Ltd. 25,286 25,794
The City Bank Ltd, 31,227 31,840
Union Bank Ltd 744,874 -
Uttara Bank Ltd 32,537 30,389
Woori Bank 7,475 1,675
59,423,861 81,308,479
4.3 Sawvings accounts
The company does not maintain any savings account
L2 Fixed deposit accounts
Wussal Trust Bank Lid. 4,000,000 4,000,000
The Farmers Bank Lirmited 5,095,625 10,000,000
The Farmers Bank Limited 104,725,000 100,000,000
“arest Finance & Investment Ltd. 6,000,000 5,000,000
~AS Finance 14,000,000 -
Premier Leasing & Finance Limited 100,000,000 -
Premier Bank Ltd 70,000,000 -
303,820,625 120,000,000
45 Maturity grouping of balance with banks and other financial institutions
On demand 59,423,861 81,300,479
Up to 1 month 4,000,000 4,000,000
Over 1 month but not more than 3 months 5,095,625 50,000,000
Over 3 months but not more than 1 year 294,725,000 66,000,000
Over 1 year but not more than 5 years " =
Over 5 years - =
363,244 488 201,309,479
5 Money at call and short notice: ¢ -
5{a) Money at call and short notice (consclidated)
GSP Finance Company {Bangladesh} Limited - -
G3P Investments Limited - -
6 Investments
investment classified as per
Government (note -6.1) - -
Others {note-6.2) 507,040,024 309,186,018
507,040,024 309,186,018
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8{a)

6.1

o
L

5.4

Investments {cansolidated)

GSP Finance Company (Bangladesh) Limited
GSP Investments Limited

Government Securities:
Treasury bills

National investment bonds
Bangladesh Bank bills
Government notes / bonds
Prize bonds

Others

Other investments:

Investment in shares (Annexure-A)
Debenture and bonds

Qther investment

Gold ete.

Maturity grouping of investments:

On demand

Un w1 month

Cwer 1 month but not more than 3 months
Over 3 months but not mare than 1 year
Over 1 year but not mare than 5 years
Crver 5 years

Other investments:
Investment in quoted Shares
Investment in unquoted Shares

Leases , Loans and advances ;

a) Inside Bangladesh
Leases {note -7.2)
Loans

Cash credits
Overdrafts

b} outside Bangladesh

Lease Finance

{As per paragraph 47 of BAS 17)
Principal Cutstanding

Account receivable

Total

26

5;)

Aarerad Accoun

waints

Amount in Taka

2018 | | 2017

507,040,024 309,186,018
41,406,748 40,712,234
548,446,773 349,898,252
507,040,024 308,186,018
507 040,024 309,156,018
400,787,636 186,134,168
103,682 938 120,482,400
2,669,450 2,569,450
507,040,024 309,186,018
440,786,034 241,419,128
66,253,890 67,766,890
507,040,024 309,186,015

1,597,500,262
5,756.415,111

1,325,592,683
6,744 871,803

7.354,005,374

§,070,564,456

7.354.006,374

§,070,564,486

1,236,336,526
361,253,736

1,000,244,692
324,815,979

1,597,590,262

1,325.060,67 1
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74

wn

Gross lease rental receivable
Unearned lease income
Total

Leases
Advances for leases (note -7.2.1)

Advance for leases

These represent disbursements made to clients for procuring assets under
lease and on execution advances are transferred 1o lease finance.

Sector wise leases, loans and advances

Public sector
Co-operative sector
Private sector

Residual maturity grouping of leases loans and advances

Cn demand

Up to 1 month

Over 1 month but not mare than 3 months
Over 3 months but not more than 1 year
Cwer 1 year but not mare than 5 years
Civer 5 years

~eases, loans and advances on the basis of significant concentration

ai Leases, loans and advances to Directors and organizations
related to Directors {fuily secured)

k) Leases, loans and advances to Chief Executive Officer and
other senior executives

c) Leases, loans and advances to customers groups:

it Leases
it} Loans

d} Leases, loans and advances on sector basis:
i} Textiles

i} Garments and Accessories

ity Transport (including Marin Transport)

iv) Chemicals and pharmaceuticals

v} Iron, Steel and Engineering

vi} Agricultural Equipments and Agro Industries
vii} Power and Energy

viii} Electronics and Electrical

ix) Information technology (IT)

x] Paper printing and Packaging

xi) Plastic

xil) Real Estate and Housing

xiii} Food and Beverage

xiv) Glass and Ceramics

xv} Services

xvi} Others

27
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Malek Siddiqui Wal

Chariered Account

Amount in Taka

2018

I

2017

1,576,314,460
339,977,934

1,222 451,564
222,206,872

1,236,336.526

1,000,244 ,692

1,597,058,250
532,012

1,325,080,671
532.012

1,597,590,262

1,325,582 683

532,012 532,012
532,012 532,012
413,135,855 465,558,440

6,940,869,519

7,605,006,046

7,354,005,374

8.070,584,484

447,262,256

633,764,311

1,062,083,331 1,373,178,017
806,851,750 1,088,944,148
5,037,808,037 4,974,678,010
7,354,005,374 8,070,564,486
20,451,708 25,907,275
1,885,990 2,293,096

1,577,138 555
9,754,528,121

1,300,811,023
6,741,563,002

7,354,005,374 8,070,564,486
347,292,924 290,212,434
545,754,396 499,167,922
465,699,601 515,220,811
311,060,256 364,177,546
275,265,626 1,0566,978,331
46,240,840 $2,452,327
117,100,209 102,188,798
154,026,563 172,168,010
245,338,040 377,849,307
584,298,250 77,415,548

1,134,507 186
3,127,417.481

1,373,520,209
3,188,213,243

7,354,005,374

8,070,564,48¢6

znts
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7.9

Leases, loans and advances on gecgraphical basis:

Inside Bangladesh:
Urban :

Dhaka Division
Chittagang Division
Khulrna Division
Rajshahi Division
Barisal Division
Sylhet Division

Rural :

Dhaka Division
Chittagong Division
Khulna Division
Rajshahi Division
Barnisal Division
Sylhet Division

Cutside Bangladesh;

Total

Classification of Leases, loans and advances :
Unclassified :

Stancard

Special mention account

Classified :
Sub-standard
Craubtful
Bad/Loss

Total

Net Leases ,loans and advances -

Total Leases , loans and advances {note- 7.1}

Less :

Mon-performing leases, loans and advances (note-7.7)
Interest suspenses (note-14.5)

Provisten for leases, loans and advances

Particulars of Leases, loans and advances:

a) Lease, loans and advances considered good and in respect
of which the financial institution is fully secured

b} Lease . loans and advances considered good against which
the financial institution holds no security other than the debtors
personal guarantee

c) Lease , loans and advances considered good secured by
personal undertaking of one or moere parties in addition to
the personal guarantee of the debtors

d) Lease , loans and advances adversely classified - provision
not maintained there

e) Lease , loans and advances due by direclors or officers of
the financial institution or any of them either separately or
jointly with any other person 28

v

Amount in Taka

2018 | ] 2017
7,238,022,818 7,900,439,738
115,982,556 170,124,748

7,394,005,37

6,661,149,589
93,774,851

6,412,185,886
969,396,219

8,794,924,940

7,381,582 105

25,364,222 197,282,782
117,100,208 112,863,943
456,616,003 378,835,655
599,080,434 688,982 381

7,354,005,374

§,070.564.486

7,354,005,374 8.070,564,486
599,080,434 688,982,381
91,097,514 143,810,981
378,358,776 334,211,640

1,068,536,724

1,167,005.002

6,285,468,650

6,903.559.484

3,986,506,313

2,142,221,765

1.225,177,285

4,375,053.008

2,350,955.435

1,344,556,043
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7(a)

8(a)

f} Lease , loans and advances due from companies or firms in
which the directors of the financial institution have interest as
directors, partners,managing agents or in case of the private
companies , as members

g} Maximum total amount of leases , loans and advances
including temporary advances made in any time during
the year to the directors or managing directors or officers
of the financial institution or any of them either separately
or jointly with any other person

h} Maximum total armount of leases, loans and agvances
inciuding tempaorary advances granted during the year
to companies or firms in which the directors of the
financial institution have interest as directors, partners,
managing agents or in case of the private companies,
as members

iy Due from banks and other financial institutions

J) Classified leases , loans and advances:

i} Classified leases, loans and advances on which no interest
has been charged

i) Provision on classified leases , loans and advances

iii) Frovision kepl against leases, loans and advances classified as bad debts

iv} Interest credited to interest suspense account {note-14.5)

k) Cumulative amount of written-off leases, loans and advances:
Opening balance

Amaount written -o#f during the year

Amount realized against Isases,loans and advances

The amount of written-off / classified leases, loans and advances
for which law suites has been filed

Suits filed by the Company :

Amount in Taka

2018 [ 2017
599,080,434 688,982,381
297,761,027 222,207,650
274,269,169 146,530,924

91,097,514 143,810,981

As at 31 December 2018 , GSP Finance Company {Bangladesh} Limited filed 13 suits against 10 clients under Artha

Rin Adalat Ain -2003, Total suit amount was Tk. 40,95,92 608/-

Leases \Loans and advances {consolidated)

GSP Finance Company {Bangladesh) Limited
GSP Investments Limited

Less: Inter company transaction

Bills purchased and discounted

Payable in Bangladesh
Payable cutside Bangladesh

Bills purchased and discounted {consolidated)

GSP Finance Company {Bangladesh} Limited
G3P Investments Limited

29

7,354,005,374
2,140,835,293

8,070,564 ,486
1,884.458,437

9,494,840,667

9,955,022,923

1,619,839,026
875,000,741

1,442 570,276

8,512,452,647
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9(a)

14

10{a)

11

12

121

Fixed assets including premises, furniture and fixtures:

Cost:

Opening Balance

Addition during the year
Revaluation surplus during the year

Adjustment during the year
Closing Balance (A}

Less : Accumulated Depreciation :
Opening Balance
Charged during the year:

Adjustment during the year
Closing Balance (B)
Written Down Value {A-B) (Annexure -C )

Fixed assets Including premises, furniture and fixtures {consolidated})

GSP Finance Gompany (Bangladesh) Limited
GSP Investments Limited
Written Down Value {Annexurs -B )

Other assets

Corporate Tax paid in advance and Tax at source
Advance, Deposits and Prapayments

Sundry Debtors

investrnent in Subsidiary : GSP Investments Limited

Other assets {consolidated)

3P Finance Company {Bangladesh) Limited
GSP Investments Limited

Less: Inter company transaction

Non-business assets

As at 31 December 2018, GSP Finance Company {Bangladesh) Limitad
does not have any non-business assets.

Borrowings from banks ,other flnancial institutions and agents:

In Bangladesh (note-12.1)
Outside Bangladesh {note-12.2)

In Bangladesh

Call loan

Agrani Bank Ltd.

Mutual Trust Bank Ltd.
Sonali Bank Ltd.
Janata Bank Ltd.

30

Amountin Taka

7013 [ 2017
1,041,874,991 1,041,252,495
115,310 622,496

1,041,980,301
1,468,800

1,041,874,981

1,040,521,501

1,041,874,991

76,588,623 70,501,625
4,849,606 6,086,998
81,438 229 76,588,623
1,468,799 -
79,869,430 76,588,623
960,552,071 965,286,368
960,552,071 965,286,368
5,819,782 3,808,080
966,371,853 969,094,458
73,241,641 47,844,922
28,450 28,450
42,280,843 68,939,415
249,999,960 248 999,960
365,550,894 364,612,748
365,550,854 364,812,748
1,057,687 767,591
366,608,581 365,580,339
249,899,960 249,999,960
116,608,621 115,580,379

2,123,072,837

1,845,721,551

2,123,072,837

1.845,721,551

60,000,000 -
140,000,000 2

80,000,000 80,000,000

40,000,000 90,000,000
320,000,000 170,000,000
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12.2

12.3

12.4

12(a)

13

131

Term loan

Mutual Trust Bank Ltd

NCC Bank

Southeast Bank Ltd.

Basic Bank Ltd.

Commercial Bank of Ceylon Ltd.
Modhumoti Bank Ltd

Uttara Bank Ltd.

Woori Bank
Bangladesh Bank (2 IPFF fund & 1 Green Banking Fund)

Outside Bangladesh

As at December 31, 2018 the Compary does nol have any barrowing from
outside of Bangladesh.

Analysis by Security against borrowing from banks,
other financial institutions and agents.

Secured
Unsecured

Botrowing from banks, other financial institutions and agents are secured
by floating charges with R.1LS.C on all maveable and immovable assets of
the Company ranking Pari-Passu security sharing agreement among 1he lenders.

Malurity grouping of berrowings from banks,other financial institutions and agents.

Repayable on demand

Up o 1 month

Over 1 month but not mare than 3 months
Cver 3 months but not more than 1 year
Cver 1 year but not more than 5 vears
Over 5 years

Amount in Taka

2018 ] 2017
42,503,284 50,830,071
264,342,285 359,577,158
232,216,382 277,846,546
225,682,607 279,558,832
170,103,389 -
361,205,589 138,766,018
= 100,150,000
150,000,000 150,000,000
357,018,792 316,992,976

1,803,072,837

1,675,721,551

1,446,054,045

1,356,728,625

877,018,792 488,992,926
2,123,072,837 1,845,721,551
320,000,000 170,000,000
63,603,342 50,877,521
83,301,518 76,575,597
150,000,000 150,000,000

1,496,167 ,977

1.398,268,433

2,123,072,837

1,845,721,551

Borrowings from banks ,other financlal Institutions and agents (consolidated)

GSP Finance Company (Bangladesh) Limited
GSP Investments Limited

Less: Inter company transaction

Deposits and other accounts:
Current deposits (note-13.1}

Bills payable (note-13.2}

Savings deposits {note-13.3)

Term deposits { note-13.4)

Bearer certificate of deposit { note-13.5)
Other deposits { note-13.8)

Current deposits

To confirm the Bangladesh Bank's guidelines regarding deposits,
the Company does not operate any current deposit account.

3

Q/

2,123,072,837
1,619.839,926

1,845,721,551
1,442,570.276

3,742,912,763

3,288,291,827

1,619,839,926

1,442,570,276

2,123,072,837

1,845,721,551

3,113,838,775

4,177,070,229

3,113,838,775

4,177,070,229
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13.2

13.3

13.4

13.4.1

13.4.2

13.5

13.6

137

Bills payakle

As at 31 December 2318 the company does not have any bills payable

Savings deposits

To cenform with the Bangladesh Bank's guidelines regarding deposits,
the company dues not operate any savings deposit account.

Term deposits
Deposits from banks and other financial institutions {note-13.4.1)
Deposits from customers {note-13.4.2)

Deposits from banks and other financial institutions
Agrani Bank Limited

Bangladesh Commerce Bank Ltd

Bangladesh Dsvelopment Bank Ltd.

Eastern Bank Ltd

IDCOL

Janata Bank Lid.

Meghna Bank Lid.

Madhumeati Bank Limited

NRB Commercial Bank Ltd.

NRB Bark Ltd.

National Housing Finance and Investments Ltd.
NCC Bank Limited,

Pubali Bank Ltd.

Sonali Bank Ltd

Shahjalal Islami Islami Bank Lid,

Standard Bank Ltd,

Deposits from customers

Deposits from general public
Deposits from companies

Bearer certificate of deposit

To conform with the Bangladesh Bank's guidelines regarding deposits,
the company does not have any bearer certificate of deposit,

Other deposits

As at 31 Decermber 2018, the company does not have any other
deposit account.

WMaturity grouping of deposits and other accounts:

Repayable on demand

Up to 1 month

Qver 1 month but not mere than 6 months
Over 6 months but not more than 1 year
Cver 1 year but not moare than 5 years
Over 5 years but not more than 10 years
Over 10 years

32

Malek Siddiqui Wali
Chartered Accountants

Amount In Taka |

2018 [[ 2017 |

2,220,000,000
893,838,775

2,520,000,000
1,657,070,229

3,113,838,775

4,177,070,229

300,000,000

270,000,000

50,000,000
200,000,000
300,000,000
100,000,000
200,000,600
250,000,000

150,000,000
100,000,000
300,000,000

200,000,000
400,000,000
150,000,000
270,000,000

200,000,000
200,000,000

170,000,000
150,000,000

80,000,000
200.000.000
200,000,000
200,000,000
100,000,000

2,220,000,000

2,520,000,000

610,298,903 893,431,496
283,539,871 763,838,733
893,838,775 1,657,070,229
546,213,096 468,249,573
947,898,258 1,178,351,512
661,603,711 935,332,382
770,404,967 1,394,810,107
187,718,703 200,326,656
3,113,838,775 4,177,070,22%
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13(a}

14

14.1

14.2

14.3

14.4

Deposits and other accounts {consolidated)

GSP Finance Company {Bangladesh) Limited
GSP lovestments Limited

Other liabilities

Expenditure and other payable (note-14.1)

Provision for leases loans and advances (note-14.2)
Provision for investment in share {note-14.3}

Provisicn for income tax {nhote-14.43

Interest suspense account {note-14.5}

Advance rental / inslallment against leases, loans and advances
Provision for gratuity

Expenditure and other payahle
Sundry Creditors

Accrued interest on deposits

Audit Fee

VAT & Tax deducted at source
Security Deposit (Tenancy -BCDL}
Security Deposit {Tenancy- GH}

Provision for leases loans and advances

Amount in Taka

2018

i

2017

3,113,838,775

3,113,838,775

4,177,070,229

4,177,070,229

21,349,772 14,637,375
378,358,776 334,211,640
42,532,263 -
917,716,048 822,821,627
91,087,514 143,810,281
16,551,677 31,268,675
1,500,000 300,000
1,469,106,049 1,347,050,298
4,124,550 -
16,359,722 13,951,873
195,500 195,500
- 90,000
500,000 400,000
170,000 -
21,349,772 14,637,375

This represents the amount calculated as per circular issued by the Bangladesh Bank in this regard to cover all the

required provision of the company as at 31 December 2018. Total provision is made up as follows:

Movements in provision on classified leases,loans and advances (A)

Balance on 01 January
Provision made during the year
Balance at 31 December

Movements in provision en unclassified leases,loans and advances (B}

Balance at 01 January
Provision made during the year
Balance at 31 December

Total (A+B)

Provision for investment in shares

Balance at 01 January

Provision made / (adjustment) during the year
Balance at 31 December {Annexure -A for detail)

Provision for income tax;
Balance at 01 January
Provision made during the year

Adjustment for the year

Balance at 31 December
This is arrived as at under:
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222,207 650 147,961,540
75,883,377 74,246,110
297,761,027 222,207,650
112,003,990 108,295,051
(31.406,241) 5,708,935
BG,597,749 112,003,880
378,358,776 334,211,640
42,532,263 s
42,532,263 -
822,621,627 616,580,065
177,571,617 206,241,562
1.000,393,244 822,821,827
82,677,196 =
716, 822,821,627




Year Cpening balance | Current tax provision Adjusted as per Closing balance
assessment/reversal
Year ended 2001 - 32,578,303 28,338,015 4,240,378
Year ended 2002 4,240,373 42,582,847 10,506,502 36,616,723
Year ended 2003 36,616,723 - 793,103 35.823,620
Year ended 2004 35,823,820 - - 35,823,620
Year ended 2005 35,823,620 - - 35,823,620
Year ended 2006 35,823,620 23,049,759 30,526,868 28,346,511
Year ended 2007 28,346,511 13,860,932 5,906,787 36,300,658
Year endad 2008 36,300,656 12,810,773 - 48,111,429
Year ended 2005 49,111,429 19,936,977 2,480,200 66,558,206
Year ended 2010 66,558,206 55,954,412 2,010,128 120,502,480
Year ended 2011 120,502,490 30,011,498 - 150,513,988
Year ended 2012 150,513,988 73,814,410 21,356,557 202,971,841
Year ended 2013 202,971,841 65,873,374 8,197,378 260,647,837
Year anded 2014 260,647,837 80,428,947 4,599,991 336,476,792
Year ended 2015 336,476,792 126,724,116 10,485,823 452,715,085
Year ended 2016 452,715,085 194,058,596 30,193,616 616,580,065
Year ended 2017 616,580,065 206,241,562 - 822,821,627
Year ended 2018 822,821,627 177,571,617 82,677,196 917,716,048

The company's tax assessment has been completed upto Assessment Year 2017-2018. Sufficient provision for taxation
has been made for the year.

145 Interest suspense account

This represents interest on lease and loans income not recognized as income
according to Bangladesh Bank's FID circular # 03 of 2006. Details are as follows:

Balance at 01 January 143,810,981 70,798,251

Ado: Amaurt transferred to interest suspenss accound during he year 3,545,954 81,888,813

Less: Amount recovered from interest suspense account during the year {56,259.421} {8.876,083)

Balance at 371 December 91,097,514 143,810,981

74.5.1 Details of interest suspense account

Interest suspense for unclassified leases |, loans and advances (A}

Standard 27,205,739 -

Special menticn account 1,546,064 26,743 BES
28,751,803 26,743,885

Interest suspense for classified leases , loans and advances (B)

Sub - standard 19,016,822

Doubtful 14,125,368

Bad/Loss 62,345,711 83,924,908
62,345,711 117,067,096

Total (A+B} 91,097,514 143,810,981

1d{a) Other liabilities {consolidated)
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15.1

15.2

GSP Finance Company (Bangiadesh) Limited
GSP Investments Limited

Less: Inter company transaction

Share Capital:
Authorized capital
200,000,000 Ordinary shares of Tk. 10 each
lssued, Subscribed & Paid up Capital :
129,221,378 Ordinary shares of Tk.10 each
% of share

1,469.106,049
254,890,481

1,347,050,298
190,935,577

1,723,996,530

1,637,985,875

1,723,996,530

1,537,985 875

2,000,000,000

2,000,000,000

1,292,213,780

1,046,326,950

1,007,926 750
284,287 030

791,151,620
255,175,330

holding 2018
Domestic Shareholding Position 78.00%
Foreign Sharehalding Position 22.00%
100.00%

1,292,213.780

1,048,328 950




Jddddddi

JAdIdddIIddddddddd

13333339TTIIIILS

16.3

154

1565

Raising of share capital

GSP Finance Company (Bangladesh) Limited raised its share capital as follows:

Malek Siddiqui Wali
Chartered Accountants

Year Type of issue of No. of shares Value of shares Cumulative
paid up capital paid up capital

1995 Opening capital 22,505 2,250,500 2,250,500
1995 Allotment 25,000 2,500,000 4,750,500
1996 Allotment 1,429,177 142,917,700 147,668,200
1997 Allotment 23,318 2,331,800 150,000,000
2000 Allotment 100,000 10,000,000 160,000,000
2001 Allotment 100,060 10,000,000 170,000,000
2005 Bonus 170,000 17,000,000 187,000,000
2007 Borus 187,000 18,700,000 205,700,000
2008 Bonus 102,850 10,285,000 215,985,000
2010 Bonus 6,047,580 G0,475,800 276,460,800
2012 Allotment (IPO} 20,000,000 200,000,000 476,460,800
2012 Bonus 4764608 47,646,080 524,106,880
2013 Bonus 7.861,603 78,616,030 502,722,910
2014 Bonus 7,232,675 72,328,740 £75,049,650
2015 Bonus 37,127,730 371,277,300 1,046,326,950
2017 Bonus 24,588,683 245,886,830 1,292,213,780

Holding of shares as on 31 Decermber 2018 classified by number of shares as follows:

Number of Number of Holding Position
Range of share Quantity Shares Holders in % Amount Tk.
Less than 500 shares 389,662 2319 0.30% 3,896,620
501 to 5000 shares 7.303.255 4162 5.44% 73,032,550
5001 to 10000 shares 4,191,333 553 3.24% 41,913,330
10001 to 20000 shares 5479,516 n 4.24% 54,795,160
20001 to 30000 shares 3,741,837 150 2.90% 37,418,370
30001 to 40000 shares 2,002,791 57 1.55% 20,027,910
40001 to 50000 shares 2,186,388 47 1.69% 21,863,850
50001 to 100000 shares 6,486,972 89 5.02% 64,869,720
100001 101000000 shares 15,189,255 64 11.75% 151,892,550
Above 1000000 shares §2,250,369 16 63.65% 822,503,690
Total 129,221,378 7828 100% 1,292.213,780

Capital adequacy requirement

As per Clause 4(Gha) of The Financial Institutions Regulations 1984 and Bangladesh Bank's

circulars in this regard, status of the company's capital adequacy is as under:

A. Eligible Capital ;
1.Tier-1 Capital
2.Tier-2 Capital
3.Tolal Eligible Capital {1+2)
B. Total Risk Weighted Asseats (RWA)
C. Capital Adequacy Ratic (CAR) (A3/8)*100
D. Core Capital to RWA (A1/By 100
E. Supplementary Capital to RWA (AZ2/By 100
F. Mintmum Capital Requirement Based on Risk Weighted Assets {10% of B)
Surplus/{Deficit) {A3-F}

Surplus/{Deficit) (as per DFIM Circular No.-5 dated 24 July 2011
and Circular No.-9 dated 04 November 2009}

Tier-1 {Core Capitaly;

Paid up Capital

Statutory Reserve

Share Premium

Non-Controlling interest

Retained Earnings
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1,968,635,255
587,044,795

1,674.956,453
576,348,802

2,555,680.050

2,251.305,285

12,596,533,276

13,322,272,677

20.29 16.80

15.63 12.57

4.66 4.33
1,252,653,328 1,332,227,268
1,296,026,722 819,078,018
292,213,780 46,326,950
1,292,213,780 1,046,326,950
439,187 458 380,451,704
237,234,017 248,177,829

1,968,635.255

1,674.956.483
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18

17

18

18(a}

18{aa)

18.1

13.1.1

18.2

Statutory reserve

Balance at 01 January
Add: Transferred during the year
Balance at 31 December

Other Reserve:
Capital Reserve! Revalution Reserve :

Balance at 01 January
Add: Addition during the year
Balance at 31 December

Retained earnings

Balance at 01 January

Less: Dividend paid for the year 2017
Add: Net profit for the year 2018

Less: Transfer to statutory reserve
Balance at 31 December

Apportiocnment:
Retained earnings balance

Retained earnings (consolidated)

GSP Finance Company (Bangladesh) Limited
GSP Investments Limited {Note 18aa)

Retained earnings of subsidiary

Balance at 01 January
Add: Net profit for the year

Contingent liabilities
Acceptances and endorsements
Letter of guarantee (18.1.1)
Irrevocable letter of credit

Bills for collection

Other contingent liabilities

Letter of guarantee
Claims lodged with the company which is not recognized as loan

Money for which the company is centingently liable in respect of the following:
Directors

Government
Banks and other financial institutions
others

Other commitments

Documentary credits and short term trade and related transactions
Forward assets purchased and forward deposits placed

Undrawn note issuance and revolving undenwriting facilities

Undrawn formal standby facililies, credit lines and other commitments
Qthers

As at 31 December 2018, the Company does not have any liabilities |
which was not shown in the accounts.
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Amount in Taka

2018 [ 2017
380,451,704 319,031,834
58,735,754 61,419,870
439,187,458 380,451,704
916,689,624 916,689,624
916,689,624 916,689,624
248,177,829 232,690,280
(245,866,830} (230,191,929}
293,678,772 307.099,348
705,969,771 309,597,699

58,735,754 61,419,870
- _43_27, 33‘017)', ——ém— 77,829

237,234,017 248,177,829
237,234,017 248,177,829
237,234,017 248,177,829
65,957,178 49,136,303
303,191,195 207,314,132
49,136,303 34,082,663
16,820,875 15,053,640
65,957,178 49,136,303
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19

19(a)

18.1

18.2

20

Inceme statement

Income :

Interest, discount and similar income (note-18.1)

Dividend income

Commission. exchange and brokerage (note-23)

(Gains less lassas arising from dealing in securities

Gains less losses arising from dealing in foreign currencies
Other operating income {note-24)

Profit less losses on interest rate changes

Expenses:

Interest expenses on deposits.borrowings,etc. {note-21)
Charges on losses regarding leases. loans and advances
Administrative expenses {note-19.2)

Other operaling expenses (note-34)

Depreciation and repair of company's fixed assets (note-33)

Surplus of income over expenditure

Income statement {Consolidated)

Income :

Interest, discount and similar income

Dividend income

Commission, exchange and brokerage

Gains less tosses arising from dealing in securities

(Gains less losses arising from dealing in foreign currencies
Other operating income

Profit less losses on interest rate changes

Expenses:

Interest expenses on deposits,borrowings, etc.

Charges on losses regarding leases, loans and advances
Administrative expenses

Other operating expenses

Depreciation and repair of company's fixed assets

Surplus of income over expenditure

Interest, discount and sirnilar income

Interest income on leases, loans and advances {note-2Q)
Investment income (note-22)

Administrative expenses

Salary and allowances (note-25)

Rent, taxes, insurance, electricity, ete. (note-26}
Legal expenses (note-27)

Postage slamp,telecommunication eic. (note-28)
Stationery printing, advertisement etc. {note-29}
Managing Diractor's salary and allowances (note-30)
Directors' fees (note-31)

Audit fees (note-32)

Interest income on leases loans and advances;

Lease incoms

interest on loans

tnterest during grace period

Total interest income on leases loans and advances

Interest on balance with banks and other financial institutions

38

Chariered Accountanis

Amount in Taka

2018 il 2017
955,123,119 987,681,004
92,333,270 50,889,602

1,047,455 389

1,038,570,606

422,564,307 379,714,178
52,271,062 49,089,628
9,807,429 10,383,844
4,883,806 6,086,998
489,528,603 445,274,649
557,928,787 593,295,958

1,042,753,441

8,361,342

93,718,530

1,073,219,703

10,686,372

50,974,248

1,144,831,313

1,134,880.323

422,564,307 379,714,179
64,194,794 55,426,750
10,877,473 11,453,842

5,680,612 6.598.117

503,317,185 453,582,887

641,514,129 681,287,436

937,579,061 954,809,808
17,544,058 32,871,196

955,123,119 087,681,004
40,919,656 38,325,934

1,487,144 1,463,505
182,000 177,000
548,261 521,640

1,609,839 1,773,894

6,504,662 5,648,055
824,000 984,000
195,500 195,500

52,271,062 49,089,628

137,333,796 143,376,619

800,058,452 811,217,937

937,410,248 954,594,556

168,813 215,252

937.579,061 954,809,808




3000900000000 00003000003333400033003030000000000U¢

2MMa)

21

21(a)

22

22(a)

23

23(a}

24

Interest income on keases loans and advances {consolidated)

GSP Finance Company {Bangladesh) Limited
GSP Investments Limited

Less: Inter company transaction

interest expenses an deposits, borrowings,etc. !

a} Interest expenses on borrowings :
Interest on term loans
Interest on call loans
Interest on Bank over draft
Bank charges

b) Interest expenses on deposits :

Total

Interest expenses on deposits, borrowlngs,ete. (consolidated)

(GSP Finance Company (Bangladesh) Limited
GSP Investments Limited

Less: Inter company transaction

Investment income:
Dividend on Share
Profit on Share Trading

Investment fncome (consolidated)

GSP Finance Company (Bangladesh) Limited
GSP Investments Limited

Commission , exchange and brokerage

Commission , exchange and brokerage

Commission , exchange and brokerage {consaolidated}

GEP Finance Company (Bangladesh) Limited
GSP Investments Limited

Other operating income;
income from FDR
Documentation charge

Late payment income
Service charge

Transfer price on lease finance
Pracessing fees

Income from house property
Interest on call loan

Frofit on sale of fixed assets
Miscellanaous earnings
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Maiek Siddic

Chartered At

Amount in Taka

2018 I 2017
937,579,061 954,809,808
320,232,104 282,450,083

1,257,811,165 1,237,259,891
239,166,854 207,071,909
1,018,644,311 1,030,187,982

66,142,675 80,200,889

7,411,111 11,344,792

4,648,887 1,240,889

610,717 671,914
78,813,390 93,458,483
343,750,917 286,255,695
422,564,307 379,714,179
422,564,307 379,714,179
239,166,854 207,071,909
661,731,161 586,786,088
239,166,854 207,071,900
422 564,307 379,714,170
8,845,017 7,394,084
8,698,142 25,477,132
17,544,059 32,871,196
17,544,059 32,671,196
6,565,072 10,160,525
24,109,131 43,031,721

8,361,342 10,686,372

8,361,342 10,686,372

9,317,375 6,293,991

1,055,780 2,313,896
78,398,547 35,388,537

1,338,000 5,347,628

25,264 5.000
671,305 948,750
877,000 552 000

) 37,500
649,999 -

% 1,400

92,333,270 50,689,602
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£= Amount in Taka
Wl 2018 I 2017
9
-9 24(a)  Other operating income (consolidated)
':3 GSP Finance Company (Bangtadesh) Limited 92,333,270 60,889,602
,= G3SP Investments Limited 1,383,260 84,646
- 93,716,530 50,974,248
<P
25 Salary and allowances:
=D Basic pay and allowances 35,641,559 33,562,202
Bonus (note-25.1) 2,664,850 3,009,183
- 3 Company's contribution to provident fund 1,413,247 1,034,549
_’ Retirement benefit and gratuity 1,200,000 720,000
- 40,919,656 38,325,934
:—’ 251 Bonus
Festival 2,664,850 3,009,183
- Performance - -
’ 2,664,850 3,009,183
‘:” 25{a}  Salary and allowances{consolidated)
:-’ GSP Finance Company (Bangladesh) Limited 40,919,656 38,325,934
GSP Investments Limited 6,022,690 6,054,193
vd 46,942,346 44,380,127
d 26 Rent, taxes, insurance, electricity, etc.:
...a Rent, rate and taxes 25,487 23,852
- Insurance 283,108 422 503
Power and elactricity 1,198,549 1,017,350
e 1,457,144 1.463.505
a 26(a} Rent, taxes, insurance, electricity, etc.(consolidated)
9 GSP Finance Company (Bangladesh) Limited 1,487,144 1,463,505
v GSP Investments Limited = 5
- 1,487,144 1,463,505
e | 27 Legal expenses :
Legal expenses 182,000 177,000
- 3 182,000 177,000
,.-a 27{a) Legal expenses (consolidated)
-
fen” | GSP Finance Company {Bangladesh) Limited 182,000 177,000
- :
GSP Investments Limited - -
-d 182,000 177,000
- 3
_..3 28 Postage,stamp,telecommunication ete.:
1 Postage and courier 74,823 87,177
\—3 Telephonre, fax, internet and mabile 380,740 318,025
Stamp and court fee 92,698 136,438
o 548,261 521,640
—1 28(a) Postage stamp,telecommunication etc.{consolidated)
-
-1 G3P Finance Company (Bangladesh) Limited 548,261 521,640
b GSP Investments Limited 6,660 1,498
o™ 554,921 523,136
L 3
L 3
40
T
- N7
| - j
B ¥
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Amount in Taka

2018 [ 2017
29 Stationery, printing, advertisement, etg.:
Printing and stationery 552,31 591,908
Advertiserment and publicity 1,057,498 1,182,086
1,609,832 1,773,994
29(a) Stationery, printing, advertisement, ete.{consolidated)
GSP Finance Company (Bangladesh) Limited 1,609,839 1,773,994
GSP Investments Limited 37,933 75433
1,647,772 1,849,427
30 Managing Director's salary and allowances :
Remuneration 6,200,004 5,076,000
Other benefits 304,858 572,055
5,504 662 5,648,055
30(a) Managing Director's salary and allowances [consolidated)
G3P Finance Company (Bangladesh) Limited 6,504,662 5,648,055
GSP Investments Limited 5,481,449 -
11,986,111 5,648,055
31 Directors™ fees :
Directors fees 824,000 984,000
824,000 984,000
Other benefits = 2
824,000 884,000
31(a) Directors’ fees (consolidated)
GBP Finance Company (Bangladesh) Limited 824,000 984,000
GSP Investments Limited 352,000 183,000
1,176,000 1,167,000
32 Audit fees: 195,500 195,500
195,500 193,500
32({a} Audit fees {consolidated)
G3F Finance Company {Bangladesh) Limited 185,500 195,500
GSP Investments Limited 23,000 23,000
218,500 218,500
33 Depreciation and repairs of company's assets:
Depreciation on company's fixed assets {(Annexure-C) 4,849,608 6,086,998
Repairs of companies fixed assets 34,200 -
4,883,806 6,086,998
33(a) Depreciation and repairs of company's assets {consoclidated)
GSP Finance Company (Bangladesh) Limited 4,883,806 5,086,998
GSP Investments Limited 796,806 911,119
5,680,612 6,998,117

41
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34

34.1

34.2

34(a)

35

35(a)

Siddiqui Wali
Chartered Accounianis
Amount in Taka
2018 ) 2017 [
Other operating expenses:
Office maintenance 2,488,965 2,693 232
Travelling and conveyances 585,042 ©99,091
Motor vehicle running expenses 920,711 1.017,130
Fees and subscriptions 3,006,594 1,642,160
Staff welfare expenses 218,972 295,929
Newspaper books and periodicals 24 878 50,910
Staff training and education 60,600 87,000
Entertainment expenses 639,500 719,051
Business promotion 729470 658,570
Commission on TDR 164 127 1,113,421
Annual General Meeting Expenses {34.1) 882172 1,289,350
CSR Expenses {34.2} 23,000 118,000
9,807,429 10,383,344
Annual General Meeting Expenses
Rent for venue and Decoration 57,500 316,000
Printing of Annual Reports and data base 698,227 795,500
Publication of Notice 47,955 79,350
Others 78,490 98.500
882,172 1,289,350
CSR Expenses
Dhaka Metropolition Police 23,000 68,000
Society for Education of The Intellectually Disabled, Bangladesh - 50,000
23,000 118,000
Other operating expenses(consolidated)
GSP Finance Company {Bangladesh) Limited 9,807,429 10,383,844
GSP Investments Limited 1,070,044 1,069,998
10,877,473 11,453,842
Provislon for leases, loans and advances & investments:
Provision for classified leases, loans and advances 75,553,377 74,246,110
Provision for unclassified leages, loans and advances (31,406,241} 5,708,939
Provision for Investment in Share 42,532,263 -
86,679,399 79,955,049
Provision for leases, loans and advances & investments {consolidated)
GSP Finance Company {Bangladesh) Limited 86,679,399 79,955,049
GSP Investmants Limited 56,670,937 63,905,652
143,350,336 143,860,701

42
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36

36.1

36.2

36(a)

37

338

Pravision for income tax:

Current tax (36.1}
Deferred tax {36.2)

Amount in Taka

2018 [T 2017
178,718,896 205,336,364
852,721 905,198
177,671,617 206,241,562

Provisions for current tax has been made on the basis of the profit for the year in accordance with the provisions of
thcome Tax Ordinance, 1984 and amendments made thereto. The current tax rate for the Gompany is 37.50%

on taxable income.

Deferred tax assetf{liabilities}

Deferred tax has been calculated based on deductible/(taxable) difference arising due to difference in the carrying
amount of the assels and its tax base in accordance with the provision of Bangladesh Accounting Standard (BAS) 12

"Income Taxes".

Deferred tax asset/(liabilities) is arrived at as follows:

Carrying amaunt at Tax base {Taxatle)/deduclible
balance sheet temporary difference
Taka Taka Taka
Assets:
Fixed assets net off depreciation 960,552,071 930,160,453 (30,381.618)
Liabilities:
Employee gratuity 1,500,000 - 1,500,000
Tatal 962,052,071 930,160,453 (28,891,618)
Applicable tax rate 37.50%
Deferred tax asset/{liabililies) as on December 31, 2018 (10,834,357)
Deferred tax asset/(liabilities) as on December 31, 2017 (9,961,636)
Deferred tax income/{expenses) accaunted for during the year (852,721)
Provision for income tax (consolidated)
GS5P Finance Company (Bangladesh) Limited 177,571,617 206,241,562
GEP Investments Limited 10,092,527 9,032,185
187,664,144 215,273,747

Dividend :

Civigend in the form of cash @ 18.00% for the year 2018 has been proposed by the Board of Directors in its meeting

held on 21 March, 2019,

Earning per share :
Earning per share (EPS} is calculated in accardance with Bangladesh
Accounting Standard No. 33. Earning per share has been calculated as follows:

ket profit after tax
Number of ordinary shares outstanding

Earning per share
Restated eaming per share

43

293,678,772 307,099,348
129,221,378 104,632,695
2.27 294
227 238
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38(a)

39

39{a)

40

40{a)

4

41{a)

Earning per share {Consolidated) :

Net profit after tax
Number of ordinary shares outstanding

Earning per share
Restated earning per share

No diluted EPS is required to be calculated for the year since there was ho

scope of dilution of share during the year under review.

Net Asset Value per share (NAV):
Total Shareholders' equity

Number of shares outstanding
NAV per share

NAV per share (Restated)

Net Asset Value per share (NAV) (Consolidated):
Total Shareholders' equity

Number of shares outstanding

NAV per share

NAV per share {Restated)

Net Operating Cash Flow per share:
Net cash flow from operating activities
Number of shares outstanding
NGCFPS

NOCFPS (Restated)

Net Operating Cash Flow per share (Consolidated):
Net cash flow from operating activities

Number of shares cutstanding

NOCFPS

NOCFPS (Restated)

Compasition of Shareholders' Equity :

Paid up capital
Statutory reserve
Other reserve
Retained eamnings
Total:

Composition of Shareholders' Equity (Consolldated):
Paid up capital®

Stalutory reserve

Other reserve

Retained sarnings

Non-contralling Interest

Amount in Taka

2018 [ ] 2017
310,499,649 322,152,988
129,221,378 104,632,685

2.40 3.08

2.40 2.49
2,885,324,879 2,591,646,107
129,221,378 104,632,605
22.33 24.77

22.33 20.08

2,851,282,104

2,640,782 455

129,221,378 104,632,695
22.34 25.24
22.84 20.44
72,523,641 {802,039.696)
129,221,378 104,632,695
0.56 (7.67)
0.56 {6.21)
73,406,419 (762,445,461)
129,221,378 104,632,695
0.57 (7.29)
0.57 (5.90)
1,292,213,780 1,046,326,950
439,187,458 380,451,704
916,689,624 916,689,624
237,234,017 243 177,829
2,685,324,879 2,591,646,107

1,292,213,780

1,048,326,950

439,187,458 380,451,704
916,689.624 916,685,624
303,191,195 297,314,132
47 45
1,659,068,324 1,594,455 505
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42

42{a)

*Date of issue & other information:

Sl Types of Paid up No. of Shares Face Value Per Tk
Lapital Share
01-10-1995 Promoter Share 22,505 100 2,250,500
29-11-1995 Allotment 25,000 100 2,500,000
15-06-1996 Allgtment 1429177 100 142,917,700
26-02-1997 Allotment 23,318 100 2,331,800
06-07-2000 Allotment 100,000 100 10,000,000
15-02-2001 Allotment 100,000 100 10,000,000
23-04-2008 Bonus @ 10% 170,000 100 17,000,000
26-04-2008 Bonus @ 10% 187,000 100 18.700,000
12-04-2009 Bonus @ 5% 102,850 100 10,285,000
Before Split 2,159,850 215,985,000
After Split 21,598,500 10 215,985,000
15-02-2011 Bonus @ 28% 6,047,580 10 60,475,800
02-04-2012 IPO 20,000,000 10 200,000,000
13-05-2012 Bonus @ 10% 4 764,608 10 47 646,080
08-06-2013 Bonus @ 15% 7.861,603 10 78,616,030
20-02-2014 Bonus @ 12% 7,232,675 10 72,326,740
23-02-2015 Bonus @ 55% 37,127,730 10 371,277,300
14-03-2018 Bonus @ 23.50% 24,588,682 10 245,886,830
Total 129,221,378 1,292,213,780
Reconciliation of Operating Activities of Cash Flows:
Net Profit After Tax 293,678,772 307,098,348
Depreciation 4,849,608 6,086,998
Provision for lease and loans 86,679,399 75,955,049
Provision for taxation 177,571,617 206,241,562
Increase in lease and lgans 716,559,113 (1,932,941,499)
Income tax paid (25,396,719} {8,189,351}
Increase in deposit and other accounts {1,063,231,454) 487,771,828
increase in other liabilities (150,769,552) 54,364,464
Increase in other assats 32,582,859 {2,428,095)
Cash flows from aperating activities 72,523,641 {802,039,696)
Reconciliation of Operating Activities of Cash Flows [Consolidated):
Net Profit After Tax 310,499,649 322,152,988
Depraciation 5,646 412 6,998,117
Provision for lease and loans 143,350,336 143,860,701
Provision for taxation 187,664,144 215,273,747
Increase in lease and loans 637,451,907 (1,983,907,266)
Income tax paid (25.698,340) (8,279,919)
Increase in deposit and other accounts {1,063,231,454) 487,771,828
Increase in other liabilities {156,650,633) 42,840,732
Increase in other assets 34,374,399 10,743,611
Cash flows from operating activities 73,406,419 {762,445,461)

45
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43

45

46

47

48

49

50

50.1

Related party disclosures ;

The Company in normal course of business carmied out a number of transactions with other parties that fall within the
definition of related parnty as per BAS 24:Relaled Party Disclosures. These related parly loans/Leases were made at
the competitive terms including interest rates and collateral requirements. as those offered to other custormers of
similar terms & conditions.

Narne of the related party Relationship Nature of Transaction 2018 2017
Conlainer & Terminal service Lid ~ Common Directors Loan/Lease 20,451,708 24,781,660
Mr. Saber Hossain Chowdhury Director Loan/Lease - 1,125,615

20,451,708 25,907,275
Unacknowledged debt :

The Company had no claim against it, which has not baen acknowledged as debt at the balance sheet date.

Number of employees :
The total number of full ime employees of the Company and their remuneration above Tk.48,000/- per annum were 55.
There were no employees earning less than Tk, 48,000/- per year.

Number of Board meeting and remuneration for attending thereof ;
Total number of 9 (Nine) Board of directors meetings were held during the year and directors remuneration for attending

was paid as per Comgany Law and Bangladesh Bank guidelines. No director has been paid any remuneration for any
special service rendered.

Receivable from directors :
No amount is due from any of the directors of the Company.

Disclosure regarding branch :
As at December 31, 2018, the company has no branch in or outside of Bangladesh.

Disclosure of Executive Committee :
Ta conform with the Bangladesh Bank guidelines, the Board of Directors of GSP Finance Company {Bangladesh}

Lirited constituted the Executive Committee of the Board comptising members from the Board and the committee
met 9 {nine) times during the year 2013

Disclosure on Audit Committea:
Particulars of Audit Committee

According to the guidelines of Bangladesh Bank, the Beard of Directors of GSP Finance Company (Bangladesh)
Limited constituted the Audit Committee of the Board. Details of the committes members are as follows:

Name Status in Status with
the company the committee
Mr. Wajid Ali Khan Panni Indspendent Director Chairman
Mr. Saber Hossain Chowdhury Director Member
Mr. Mchamed Abdul Jalil Director Member
Mr. Moin U. Haider Director Member
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Activities of the audit committea during the year.

In the year 2018 the Audit Committee carried oul the following activities:

a) Reviewed the financial and other systems including internal control and its reporting procedure;

b) Reviewed the duties, responsibilities, functions, degree of independence, due diligence with due care, objectivity
and staffing of intemal audit department;

&) Recommend to the Board regarding appeintment of the external auditors and their terms of appointment;

d) Reviewed all the operational policies before being approved by the Board;

e} Reviewad the effectiveness and independence for the statutory auditors;

f} Reviewed along with the management, the quarterly and the half yearly financial statements before submission to
the Board for approval;

g) Reviewsd along with the management, the annual financial statements before submission to the Board for approval;

h) Ensured Strict adherence and complianca of the Bangladesh Accounting Standards and recommended the best

accounting practices;
i} Reviewed the delinquent portfolio and provided suitable guidelines;

Effective internal contral and security documentation of the Company:

Having assessed the internal financial controls, information systern and reporting models, the committee is of the
opinion that:

a) Procedures followed by the management for internal control of the company's activities under the manual set by
the management in line with Bangladesh Bark's guidelines are satisfactory.

b) Company’s assets are reascnably safeguarded and the financial position of the company is on sound footing.

c} Overdue and litigation position of the company as stated by the management presents a true and fair view.

Subsequent events :

No material events occurred after the balance sheet date, non disclosure of which could affect the ability of the
users of the financial statements to make proper evaluation and declsions.
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9 Chartered Accountanis
=
=
-
-
=
a Amount in Taka
a 52 Hightights on the overall activities : 2018 [ 2017
Sl no. Particulars
- 1 Paid up capital 1,292,213,780 1.046,326,950
a 2 Total eligible capital {(note - 15.5.A) 2,555,680,050 2,251,305,285
3 Capital surplus / {deficit) 292,213,780 46,326,950
= 4 Tolal assets 9,581,342 540 9,961,488,185
for | 5 Total deposils 3,113,838,775 4,177,070,229
5 5] Total leases, loans and advances 7,354,005,374 8,070,564 486
7 Total contingent fiabilitiss and commitmants = =
:: 8 Credit deposit ratio 2.36 1.93
:’ g Percentage of classified lsases loans and advances
againsl tolal leases Joans and advances §.15 8.54
:’ 10 Profit after provisions and income tax 293.6¥8,772 307,099,348
‘:’ 11 Leases,loans and advances classified
” for the year ended 599,080,434 688,982,381
) 12 Provision kept against classified
:’ leases loans and advances 297 761,027 222,207,650
:-’ 13 Provision surplus / {deficit) 1,706,340 4,135,898
14 Cast of fund 10.90 9.46
:’ 15 Interest eamning assets 5,224 289,883 8,531,059,683
f’ 18 Non-interesl earning assets 1,367.052,656 1,380,428.202
_‘_’ 17 Return on asssts (ROA) % 3.08 3.08
18 Retum on investment (RO % 16.33 19.81
;-a 19 Income from invesimant 17,544,059 32,871,196
3 20 Earnings per share ( 2017 restated) 2.27 2.38
1 21 Net Income per share { 2017 restated) 2.27 238
.S 22 Price earnings ratio {times) 8.98 10.46
/
Caompgany Fecret ire Managing Director & CEO
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GSP FINANCE COMPANY (BANGLADESH) LIMITED

INVESTMENT IN SHARES
AS AT 31 DECEMBER 2018

e

Chartered Accountanis

ANNEXURE - A

g, No. of Cost price Market Price |Provision required
Name of the issuer company Shares as at 31 Dec. as at 31 Dec.| as at 31 Dec. 2018
No, 2018 {Tk) 2018 {Tk)) {Tk.)
investment in quoted shares:
1 ACME Laboratories Ltd. 769,200 39,998,398 66,074,280 26,075,882
2 AFTABAUTO 694,400 50,390,408 31,672,960 (18,517,448}
3 Aman Cotton Febrious 7,848 313.840 330,217 16,477
4 Bashundhara Papers Mills Lid. 10,807 864,560 905,627 41,067
g BSRMLTD 20,086 2,033,736 1,570,725 {463,011}
& BSRMSTEEL 95,023 8,343,847 5,601,878 (2,651,969}
7 DELTASFINN 253,673 2,096,480 1,672,773 (523,707)
8 Exim Bank Ltd. 343,493 3,978,786 4,053,217 74,432
9 First Security Islami Bank Ltd. 55,000 616,304 599,500 {216,804)
10 Glaxa Smith Clina 14,151 19,640,413 20,521,780 881,367
11 Grameen Phone 92,506 39,346,826 33,977,454 {5.369,372)
12 Heidelberg Cement Ltd. 58,360 27,783,136 19,533,092 (8,250,044}
13 IDLC 378,015 25,721,885 26,347 646 625,761
14 |Indo-Bangla Pharma 294 2673 9,143 6.470
15 |Intrace Pharma Ltd. 266 2,534 7.129 4.595
18 KEYACOSMET 89,716 1,166,509 592,126 (574,383)
17 |Kattali Textile Ltd 11,070 100,640 280,01 179431
18 LANKABAFIN 2,188,991 57,011,328 50,127,804 (6.883,434)
19 |LAFARGE HOLCIM BD LTD 335,157 21,002,081 14,579,330 (6.422,752)
20 METROSPIN 76.576 1,834,376 612,608 {1,321,768)
21 ML Dyeing Ltd. 4,229 35,242 125,601 90,380
22 NBL 1,828,734 17,778,282 17,937,228 158,934
23 COlympic Indusiries 183,375 47,449,841 39,645,675 {7.804.266)
24 PLFSL 181 498 6,838,382 1,016,389 {5,821,994)
25 RAK Ceramics BD Ltd 12,303 654,995 479,817 {175,178)
26 |Silva Pharmaceuticals Ltd. 9,184 51,840 276,739 184,799
27 SK Trims 5,546 50,420 256,780 208,360
28 SAUAR PHARMA 158,712 44,493,826 40,344,500 {(4,149,236)
29 SUMITPOWER 440,000 18,578,018 17,336,000 {1,242,018)
30 |Titas Gas Transmission & Distribution Lid. 16,200 762,478 589,680 (172.798)
31 UNIONCAP 59,814 1,465,354 741,694 {723,660)
32 VSFTDL 4,222 38,386 244,032 205,646
Investment in unquoted shares:
33 ADN Telacom Lid. 700,000 10,500,000 10,500,000 -
34 CDBL 571,181 2,569,450 2,569,450 -
35 |Energypac Power Generation Lid. 1,192,800 48,984,000 49,984,000 -
36 Esquire Knit Composite 41,781 1,880,145 1,880,145 -
37 Genex Infosys Ltd. 10,466 104,660 104,660 -
38 55 Steel Lid. 13,491 134,910 134,910 -
39 Runner Automobiles Ltd. 14,411 1,080,825 1,080,825 -
Total 507,040,024 464,507,761 {42,532,263)
Cost Price
*Investment in quated shargs 440,786,034
‘Investment in unguoted shares 66,253,890
Total: 507,040,024
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GSP FINANCE COMPANY (RANGLADESH) LIMITED
SCHEDULE OF FIXED ASSETS (CONSOLIDATED)
AS AT 31 DECEMBER 2018

ANNEXURE - B

SL COST DEPRECIAT TON Written
No. Particulars (rpening Additian Revaluation Adjustment Closing Rate Opening Charged Adjustment Closing Dawn
Balance ¢n during during during Balance as on Ya Balancr an during During Balance as on Value a8 on
01,18 the year the year the year 311218 01.01.1% the year the year 31.12,18 3112.18
1 |Land & Land Development 953 437,500 - - - 953,437,500 | - - - - - 853.437,500
2 |Office Building 203,533,533 - - - 20535533 | 10 17,550,239 566,364 - 18,256,603 2,278,930
3 |Office Equipment 22,409,200 155 840 - - 22,565.240 | 20 17,033,490 1,841,738 - 18,975,228 3,580,011
4 |Fumiture & Fixtures 8,707,057 8,160 - - 8715217 | 10 7,212,545 302,717 - 7,515,263 1,199,854
5 |Software 1,340,000 - - 1,340,000 | 20 1,069,280 f4,144 - 1,123,424 216,576
£ |Office Decoration 695,534 - - - 695,534 | 10 455,738 23,880 - 479,718 215,816
7 |Telephone Systems 1,182 491 2,200 - - 1194691 | 20 1,106,994 56 448 - 1,162 442 31,249
8 |Motor Vehicle 14,608,604 3,250,000 - 2,700,033 15138571 20 10,092,328 1,986,061 2,207,538 9,870,850 5,287,720
9 |Electrical Goods & Installation 4,095,278 - - - 4085278 | 20 3,541,931 438,231 - 3,981,182 114,096
10 |Generator & Installation 1,128 896 - - - 1,128,896 | 20 1,125,835 - - 1,128 896 -
11 |House Property 20,950,712 - - - 20,950,712 | 10 20,775.001 175,710 - 20,950, 7141 1
AS AT 31 DECEMBER 2018 1,049,100,904 3,416,300 - 2,700,033 | 1,049.817,172 80,006,443 5648412 2,207,539 B3,445315 966,371,053
AS AT 31 DECEMBER 2017 1,048,459, 168 641,736 - - 1,049,1090,904 73,008,327 6,998,117 - 80,006,443 969,094,458
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Chartered Accountants

GSP FINANCE COMPANY {BANGLADESH) LIMITED
SCHEDULE OF FIXED ASSETS
AS AT 31 DECEMBER 2018
ANNEXURE - C

sL COST DEFRECIAT 10N Written
No. Particulars Opening Addition Revaluation | Adjustment Closing Rate Opening Charged Adjustment Clesing Down
Balance an during during during Balance as on % Bzlance on during During Balamee as on Value as on
.01.18 the year the year the vear 31.12.18 01.401.18 the vear the year 311218 31.12.18
1 |Land & Land Development 953,437,500 - - - 953,437,500 | - - - = - 953,437,500
2 |Office Building 20,535,533 - - - 20.535533 | 10 17,590,239 666,364 - 18,256,603 2,278,930
3 [Office Equipment 21,524 467 104,950 - - 216289417 | 20 16,404,600 1,886,702 - 18,291,302 3,338,114
4 |Furniture & Fixtures 8625472 8,160 - - 8,633,632 | 10 7,173,701 205.443 - 7472144 1,161,487
5 |Telephone Systems 1.192.491 2,200 - - 1194601 | 20 1,106,954 56,448 - 1,163,442 31,249
8 [Motor Vehicls 10,384,646 - - 1,468,800 8915846 | 20 8.567,262 1,326,689 1,468,799 8,725,152 190,654
7 |Electrical Goods & Installation 4,095,278 - - - 4,095278 | 20 3,541,931 439,251 - 3,981,181 114,097
8 |Generator & Installation 1,128,336 - - 1,128,886 | 20 1,128,896 - - 1,128,896 2
9 |House Property 20,850,712 - - - 20,950,712 | 10 20,775,001 175,710 - 20,850,711 1
AS AT 31 DECEMBER 2013 1,041,874,991 115,310 - 1,468,800 | 1,040,521,501 76,588,623 4,849,606 1,468,795 79,969,430 960,552,071
AS AT 31 DECEMBER 2017 1,041,252 495 622,496 - - 1,041,874,991 70,501,625 6,086,998 - 76,588,623 965,286,368
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